3.2 Compound Interest - Day #2.notebook May 09, 2016

Calculate the final value of an initial A= inalvalue of the investment . (pincpal + nerest)
investment of $7500.00. Interest is P = principal

r = annual interest rate

paid at 3.8% per annum, compouNded {2 jom o the nvestment or loan i number of years
quarterly, for 4 years.

nt
A=P (1 + %) 6
p-" Br= 1500 l+0__-03@(*
_ 't
=150
r=0038  B=150(1.0095)

n=*44 R = 1500 163325
=% A mwﬁ )



3.2 Compound Interest - Day #2.notebook May 09, 2016

Jennifer wants to invest $3900.00. Interest is paid at

4% per annu ompounded semi-annually, for 5
years. Aow much intereshDwould Jennifer make on

her investment?
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Ava wants to have $3000.00 in two years to go on a
school trip. Her bank offers an investment option
that earns interest compounded semi-annually at a

rate of 3%. How much money would Ava need to
invest?
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Will wants to have $10,000 in 3 years to go on a
graduation trip. His bank offers an investment option
that earns interest compounded quarterly at a
rate of 5.25%. How much money would Will need to
invest today? r\?
A=pP(1+-)
n
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