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 daysstaiedon the invoice. i . e T T
P4-1j : _
J. Emery Real Estate camed $6000 commission for selling a building for Pat Rogers; terms, net 30 days from
October 31.
P 4-1k
Accts. Rec./Pat Rogers Commissions Eamed
19-- 19--
Oct. 31 6000 Oct. 31 6000
5. P41l
Lt Received a bill, dated October 31, for $6000 commissi charged by J, Em Estate for selling the building located
at 40 Main Street West; terms, net 30 days. T 2 o g <
Commissions Expense Accts. Pay/]. Emery Real Estate

& 19~
o R ’ Oct. 31
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She returned one of the calculators bought
on credit on May 8 from Monroe Co.
because it was the wrong model. It

had cost $600.

She borrowed $12 000 cash from the bank
signing a demand note. This amount

was deposited immediately into the
business's bank account.

] She bought a car from Westown Motors
 for business use. The cost was $14 000.
- The terms were 20% in cash and the

November 09, 2016

Copy of note (letter) explaining the retum
calculator to Monroe.

A note (letter) received from Monroe acks
ledging the return.

Copy of demand note (or a copy of the loz
application showing a demand note).
Copy of bank deposit slip.

Purchase invoice.

Cheque stub for $2800.

Purchase invoice,

]
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P4.3

DATE

TRANSACTIONS

SOURCE DOCUMENT(S)

Sept. 1

Sept. 2

Elina Li began the Triple M Real Estate
Co. with the following assets and liabili-
ties: Cash, $10 000; Office Supplies,
$800; Furniture, $6000; Office Equip-
ment, $2500; Bank Loan Payable (on
demand), $7000; Accts. Pay./Global
Office Supplies, $1500.

Elina Li made an additional investment
of $8000 in the business.

She bought a car from Willard Motors Ltd.
She paid $500 down, and balance of $9500
is to be paid in 90 days.

She bought a new computer for the office
from C. & C. Computers for $2400 on
60 days' credit.

Beginning balance sheel.

Bank deposit slip showing the $10 000 cash
being deposited in the firm's bank account.
Copy of the loan application (on demand) from
the bank.

Purchase invoice from Global Office Supplies.

Copy of bank deposit slip showing $8000 being
deposited in the firm's bank account.

Purchase invoice for $9500.

Cheque stub for $500.

Purchase invoice for $2400.
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~ These documents are Iypically referred to as SOURCE DOCUMENTS. .
~ MC4lb

The GAAP s called the objectivity principle. Accounting theory requires physical or objective evidence that
atransaction has taken place. The invoices and reminance slip provide physical evidence that transactions have

,',*,, ' occurred. Furthermore, these source documents provide a way for a third party (like auditors and lawyers) to
4 trace the transactions {rom their starting point through Lo the end of the transactions.

MC 4-1c
Source documents commonly found in business use include:
(i) cheques and/or cheque stubs
(i) purchase and sales invoices
(ili) reminance slips
(iv) bank statements
B (v) opening balance sheet
- (vi) bank memoranda (memos)
e - ﬂh:rmudmmwﬂlbclmmduwdummmmmngisukm

MC4-2a
The following information should be included on the invoice:

description to list the amount charged for the service.
the (otal amount 1o be submitied.

: mnuuln;mepml:ymmwdumforhmpaymﬂuwhmmdnmhm

+ Lhe sales invoice, supports the GAAP called the objectivi
. ly principle. Objecti
wmmummmumhmmummukﬂhﬁnheg;
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DEEn olicred

'MC 4-2b

MC4-2¢ _ . :
This source document, the sales invoice, supports the GAAP called the objectivity principle. Objectivity
requires that physical or objective evidence be provided to support each transaction that takes place in every

business.

'MC4-3a,b

- Thesource documentsinvolved in this type of event may vary from business to business. In general, however,
 the following types of documents could be expected to be involved:

- (i) Purchase Order. A document sent (o the company that will supply (provide) the good or service to our

Purchase Invoice. A bill sent 1o our business from the supplier stating the cost of the good or service

that our business has ordered.
; c Copy and Stub. A cheque will be issued to pay the invoice after the item(s) has been received
d or the service performed.
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- MC b (continu e
! -uv‘m lnvoioe.ullf)a business sold a good or provided a service, then a sales invoice will be issued.
l mullofsalcwﬂldescﬂbeﬂwgoodorsen'icemmmcbusinesshassoldorprnvdedandtt:
terms of the sale. .
(v) Remittance Slip. This source document is prepared by our business when the customer pays his or her
! bill. (Sometimes called a receipt in some applications.)
~ (vi) Deposit Slip. A bank form indicating how much our business has deposited into the bank. _
1 (vii) BankStatement. Abank form listing all the transactions—deposits, withdrawals—that our business has
"~ made and the charges made by the bank over the past month. -
ij - Asabusiness increases its volume of transactions, additional and more complicated source documents may
" be required in order to provide the necessary objective evidence that such transactions have occurred.

is llmoi:jecﬂvity principle. Accounting theory requires physical or objective evidence that a
occurred. A source document such as a recognized piece of paper usually provides this kind

12
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