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' GENERAL JOURNAL Page |/
DATE ACCOUNT TITLE AND EXPLANATION POST. DEBIT CREDIT
REF.
Cash 2500(00
Office Supplies 145000
Accounts Payable/G. Health Suppliers........................ 800 |00
J. Edgar, Capital 3150{00
Opening entry of J. Edgar Consulting Services.
Office Supplies 150|00
Cash 150100
Bought additional office supplies:; issued cheque 001.
450(00
45000
950|100
95000 .
67|00
67|00
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10

12

15

16

{ 17

Issued Cheque 003 for monthly rent.

.......

Accounts Payable/G. Health Suppliers ...
Issued cheque 004 in partial payment of account.

Cash
Consulting Fees Earned .........
Performed consulting services. Sales invoice 03 for cash.

Office Equipment ......... z
Accounts Payable/D. Moyer Computers Lid. ...............

Acquired a Macintosh SE® computer for the office.

L Vil A e e e e T
Borrowed from the bank and deposited the amount into the

business’s bank account.

200

500

3000

5000
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Commissions Earned gt ot |
Bought office space for V. J. Plumbers Lid. Issued sales 5
invoice 314 with terms of 30 days. o
23 | Utilities Expense 380|00 i
_ Cash r’” |
| Issued cheque 611 in payment of monthly utility bill.
|24 | Cash 3330(00
| | Bought a home for G. Wilson. Sales invoice 315 for cash. :
| 45100
45 |00
cheque 612 for additional office supplies.
3600 00
360000

613, 614, 615 in payment of monthly
emplayees for $1200 each.

1670(00
1670
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Note:
for §7

The

5

10

ACCIS. REC). POOL ......ocvniriierenrenrssssssssisisssnssosanss
AT ONOIRIES) beesiets s v svoss et reasessess osnsstosseassassos osesrnibile
Sold one auto to J. Pool at cost on 30 days’ credit.

ACCISIR eC TN E 001 e eeners
Received cash on account.

ACCISHEAYIACEIMOIOTS......o.c.cievsumnrsissvsiasonsasase
A OO DR LBt s e st o b csiives ot sidssasbosisansomissasanibos
Return of one defective awo.

L ST Ay e e e S S S
Borrowed from the bank on a demand note.

Issued cheque 003 for cash register and office desks.

ast two eniries on Ocl. 4 may be combined by debiting Cash for
700, and crediting Automobiles for $8700.

$1000

8700

1 000

debiting A

8700

5000

3200

November 14, 2016

CCIS.

J

8700 00

1000

Rec.lJ. Pool

8700100

500000

3200 |00

10
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2400

00 |
3000{00
900{00 |
2700|00

7 11700 00
|

ces 06,07, 08, 09, and 10 on

1200{00
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R TOPIC 2 MINI-CASES

five of concern which Alana Grigas would have identified as follows:

date is incorrect. July 7 should read July 6.

debit and credit entries are listed incorrectly. The debit entry should precede the credit entry,
he amount $878 is the cheque number, not the amount. It should read S110.

The cheque number is 878, not 110.
ii) The invoice number is 2858, not 2885.

ic date of the journal entry should correspond with the date that the cheque was written, The cheque is the source
: in order 1o check the accuracy of the journal entry, the reader might need to find the source document. The
vill facilitate this job.

e error, it is unacceptable and should not have been made.
he explanation line are not as serious as the others mentioned, but they do reflect the carelessness
s journal entry,

November 14, 2016
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ULUILCHU TGS LWV UG CICAUIL CHU IR, LI LU unsy

Zuine heing examined by someone or being used within the business.

MC 4-4¢
191
July 6 Accts. Rec/Stark's Stationery 110
Cash 110
Partial payment of Invoice 2858 with cheque 878,

MC 4.5
Natale should point out to Reid that the journal is the only accounting record where every business transaction

is listed in chronological order. Thus, the journal acts like a storybook telling the reader what happened on
adaily basis. Furthermore, the General Joumnal provides an organized way for the transferring of information
10 individual ledger accounts.

- Itshould be pointed out to Ivan that the explanation serves the following functions:
1. The explanation provides a location to identify what activity has occurred within the transaction; for
le, a partial payment or a payment in full.

lanation allows the recorder to identify source document information for the purpose of cross-
information at some future datc; i.e., an invoice number or a cheque number.

The explanation provides alocation to identify detailed information conceming one ormore of the accounts
d in the transaction; for example, the interest rate on a mortgage payable and the morigage payable's due
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