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%=/ (Conunuea)

|

Accis. Pay.G. Health Suppliers

Account No. 205 . 1
DATE EXPLANATION ';(’E-";T' DEBIT CREDIT BALANCE
19~
Nov.| 1| Opening eniry GJ ! 800| 00 800|00
12 CJi| .y 200|100 600|100 || CR
Accts. PayD. Moyer Compulers Lid. Account No. 2/0
DATE EXPLANATION ';%5;'- DEBIT CREDIT BALANCE
19—
Nov.| 16 GI| 1 3000| 00 3000|100 ||CR
J. Edgar, Capital Account No. 301 ¥
DATE EXPLANATION 1;0;1' -|| DpEBIT CREDIT | BALANCE i
: i
19- : . j
INav.| 1| Opening entry @&l ] 3 150{00 3150|00 llcr 6 |
J. Edgar, Drawing AccountNo. 302
] FE
EXPLANATION |Post.|| pesrr [ creom | navamesilt
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P 4-7 (continwed)
Telephone Expose Account No. 505
DATE EXFLANATION | CREDIT | DALANCE |
L5 e S S e ———
Vov.| 7 P I [ wim |or
| | | | |
Rent Expense X Account No. /0
DATE EXPLANATION T;OES'T DEDIT CREDIT BALANCE |
= ~_ [REF. | — |
Nov. |10 G/ ! 700 00 700 ‘m |\.DR
! | | i
Advertising Experoe : Account No. 513
DATE EXPLANATION ':J’f DEBIT CREDIT | DALANCE |
= ; - e —— _‘ 7r.'
Wov, |23 ar| 2 15000 50)00 |DR
|
Unilities Expense Account No. 520
DATE EXPLANATION ":;"J DEBIT | CREDIT | DALANCE |
I I |
251 G| 2 0|00 i | 44000 &.‘Dﬂ
! I |
I [ ] | |




Day 7 - Topic 3 Answers.notebook November 16, 2016

10 000(00 ||
8000{00

WEL) |

GJ
GJ
G
GJ
G
GJ

d \GI-‘ i




Day 7 - Topic 3 Answers.notebook November 16, 2016




Day 7 - Topic 3 Answers.notebook November 16, 2016

T R e T P A e T T B T T S R




Day 7 - Topic 3 Answers.notebook

November 16, 2016

10



Day 7 - Topic 3 Answers.notebook

November 16, 2016

11



Day 7 - Topic 3 Answers.notebook

November 16, 2016

12



Day 7 - Topic 3 Answers.notebook

November 16, 2016

13



Day 7 - Topic 3 Answers.notebook

November 16, 2016

14



November 16, 2016

Day 7 - Topic 3 Answers.notebook

iz
g
g
<

15



Day 7 - Topic 3 Answers.notebook

Pd%

LIABILITIES
Bak LomPayable. .
Accts. Pay JAce Mators

REVENUE

RemalRevenme . 401
EXPENSES

Unilities Expense ... 510
Repain Expens oo 513
Toephone Experse 520
SaladesPrpeewe . 52
Gasoline Experse L a0

Car Rental System
Chart of Accounts

Land e

Building .
Automobiles ...

MonpagePayable

130
135
140
145

0

November 16, 2016
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L1

|

November 16, 2016

Accts. Rec]. Pool Account No. /16 b
DATE EXPLANATION I;OESFT I DpEBIT CREDIT BALANCE I
9T :
Oct. | 4 G| 8700 |00 8700 L
4 Gl 1000|00 7 700 |00
Land Account No. /30
DATE EXPLANATION 1;0;}'- DEBIT CREDIT BALANCE
F: 2 GIl| T 3500000 35000
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KEY FOR TOPIC 3 MINI-CASES

MC 4-7a
I To create a chart of accounts the rule to rememberis quite simple. Each different class of account is assigned

a different starting number. They are as follows:

Assels must start with a one (1)

Liabilities must start with a two (2)

Owner's Equity Capital and related accounts must start with a three (3)

Revenue accounts must start with a four (4)

Expense accounts must start with a five (5)
A simple numbering system could assign assets anumberin the 100s, liabilities in the 200s, capital (and related
accounts such as drawing) in the 300s, revenues in the 400s, and expenses in the 500s. This system would
probably suit a very small business like Single X Company. Depending upon the size of Triple X Company,
the numbering system might need to extend into four, five or even six-digitnumbers. Triple X Company might
assign liabilities such as Bank Loan Payable with 2001 oreven 20001, If Triple X's expenses were very large,
the chart could even expand to form $ub-groups. For example, the first half of the expenses could begin with
a five (5) number and the second half.could be given a sequence beginning with six (6). The important feature
of any chart of account numbering system is the first digit.

MC 4-7b
Ledger accounts are usually assigned a number because accountants list them in the order of their appearance
on Bnancial statements, beginning with the balance sheet and then proceeding to the income statement. It
would be difficult to follow this orderifaccounts were arranged in alphabetic order. Furthermore, anumbering
#ywiem is essential if a computersystem were used to print financial statements. As you will lear from Chapter
4. » sumbering system is essential to instruct the computer to print not only account titles, but also sub-totals
and otals.
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