Day 6 - Posting (after).notebook November 06, 2017

REVIEW OF TERMS TO DATE IN CHAPTER 4
Objectivity Principle: accounting data should be verifiable

Source Documents: business forms (papers) that give evidence
of business ftransactions on a certain data.

Purchase Invoice - a copy of an invoice, received by the buyer,
o give evidence of the purchase made

Sales Invoice - a source document that gives evidence of a sale

Remittance Slip - a source document proving the receipt of a
customer's cheque
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REVI OF TERMS TO DATE IN CHAPTER 4

Journal - a daily record of business transactions in debit and credit

form; a book of original entry.

General Journal - a two column journal

Journalizing - the process of analyzing transactions into debits and
credits, and recording the results in a journal.

Opening Entry - the first entry to establish an account

Compound Entry - an entry that involves more than two accounts
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Topic 3 - Posting Transaction Data

A journal provides a chronolo?ical record of business transactions
N C)Q Ofder

From the journal can the owner tell with a quick glance
How much cash is available in the bank?
How much is owing from customers on account?
How much is owing to the bank? Mo
How much is owing to creditors on accounts payable?
How much revenue has been earned?
How many expenses have been incurred?
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The journal is a record of all transactions. How much ftime would it take
to search the journal for all entries affecting one account?

Once debits and credits have been recorded in the journal, accounting ¢
information must be transferred from the journal fo the individual
accounts in the ledger. This process is called posting.

POSTING - transferring debits and credits from the journal to the
ledger
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Introducing the Modern Ledger

- we learned that transactions are analyzed and recorded in debit and
credit form for the first time in the journal, thus it is called
the book of original entry (J:S_O\a( nq

- the debits and credits are transferred to theledger, sometimes
referred to as the secondary entry, but there will be no further
transfer of debits or credits, Thui we will call it

the book of final entry \.2302(>

LEDGER (1) - the book of secondary or final entry
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- great deal of flexibility in adding,
deleting and rearranging
individual accounts or groups of
accounts
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.E Accounts LEdger Balance: $43,362.00
Teargactiens | Chart of Transactions |
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o AII0/Z008 T & Tekohone 8 34,00 [
P8 e 18 0 0 !
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Figure 8-12 General Ledger Report.

November 06, 2017

Compary: 10 GENERAL LEDGER REPORT Feciod End: 10/%9 Page 1
Aocounting Peciod: 10/X9
Posting Journal Dabit Credit
Batch Reference Seg Description Date Type Asourt Pemount
Account: 1110-200 PETTY CASH/PRODUCTION 209.07
102-011  OCT PETTY Ol REFRESH PETTY CASH 10/03/%9 R 500.00
Ending Rocount Balance: 709.07
Account: 1120-900 PAYROLL CASH Beginning Account Balance: 1,798,050.30
98-001  10/03 PAYROLL 05  HOURLY PAYROLL 10/0L/%9 R 610,982.34
104-001  10/10 PAYROLL 05 HOURLY PAYROLL 1008/ X9 R 657,168,336
107-001  10/17 PAYROLL 05  HOURLY PAYROLL 10/16/X9 R 629,427.90
106=014 WIRE TRANS 0071 01 ADD PAYROLL CASH 10/16/x9 R 2,700,000.00
112-001  10/24 PAYROLL 0%  HOURLY 10/22/%9 R 630,485.74
120-001  10/31 PAYROLL 05  HOURLY PAYROLL 10,30/ %9 R 612,922.26
122-002 10731 PAYROLL 07  HMAMMGER PAYROLL 10/30/%9 B 913,823.56
Ending Account Balance: 443,220.24
Acoount: 1130-900 OPERATING CASH Beginning Aoccunt Balance: 5,347,008.00
102-011  OCT PETTY 02 REFRESH PETTY CASH 10/03,/%9 R 500.00
107-00%  AROOOLED 01 AR SYSTEM CASH RECEIFTS 10710/%% R 1,587,490.74
110-006  AROOOLAD 01 AR SYSTEM CASH RECEIPTS 10/13/%9 R 1,398,740.87
108-014 WIRE TRAMS 0071 02 ADD PAYROLL CASH 10169 R 2,700,000.00
116=005  ARDOOLE4 1 AR SYSTEM CASH RECEIFTS 10/19/x% R 980, 21%. 40
119-006  ARDOOLES 01 AR SYSTEM CASH RECEIPTS 10/26,/%9 R 2,098,290, 30
Ending Account Balance: 9,111,259.31
Rocounk: 1210-310 AR - TRADE/USA MARFETING Beginning Account Balance: 18,983,029.20
104-007  INOO3B190 01  DAILY INVOICING 10/03 /%3 R 680,981.19
104-008  INOOS93I90 01  DAILY IMVOICING 10/04/%9 R 485,983.13
104-009  INO102340 0l  DAILY IMVOICING 100649 R B35, 392,62
105-001  INO105366 0l DAILY INVOICING 10/10/x3 B 1,326,300.70
107-005  ARDOO182 02 AR S5YSTEM CASH RECEIPTS 10/10/%3 R 2,00%,378. 16
1 IHO105628 0l  DAILY INVOICING 10411 /%9 R 335,393.44
108-013  INOLO7S81 0L DAILY INVOLCING 10,/13/%9 R 627,302.57
110-006  AROGOLE3 02 AR SYSTEM CASH RECEIPTS 10/13/x% R 1,410,909.92
111-00%  INOLOT688 01 DAILY INVOICING 10/15/%9 R 737,313.54
114-001  IMOLO9860 01 DAILY INVOICING 1041759 B 428,312.60
116=005  AROOOLE4 ARt CASH RECEIFTS 10/19/%9 R GE9,149.49
117-008  INOL12451 @1  DAILY INVOICING 104223 R 418,789.63
117-00%  INOLLGET2E 01 DAILY INVOICING 10/23/%9 R 434,1302.21
117=018  INOL20536 01 DAILY INGOICING 10/25/X39 B 626, 605.97
119-006  AROOOLES 02 AR SYSTEM CASH RECEIPTS 10/26/X3 R 2,116,965.08
Ending Mecount Balance: 19, B17,304.16

ol rights resarved
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CASH
Date Comments Ref. Dehit Amount

Date Comments

November 06, 2017

ACCOUNT # 100
Ref. Credit Amount

Jan. 1 Investment G1-1 £50,000 |Jan, 1 Inventory G1-1 3,000

Jan. 1 Land G1-1 £2,000

Jan. 1 Insurance G1-1 £2,400

Total £50,000 Total £7,400
Balance £42,600

INVENTORY

Date Comments Ref. Dehit Amount |Date Comments
Jan, 1 E1-1 £4,500
Total £4,500

PREPAID INSURAMCE
Date ©Comments Ref. Debit Amount

Date Comments

Jan. 1 Cacsh G1-1 £2,400

Taotal t2,400

LAMND

Date Comments BEef. Dehit Amount
Jan. 1 51-1 £20,000
Total £20,000

ACCOUNTS PAYABLE
Date Comments Ref. Dehit Amount

Date cComments

Date Comments

MORTGAGE PAYABLE
Date ©Comments Ref. Debit Amount

Jan. 1 Inwventory

ACCOUNT # 140
Ref. Credit Amount

ACCOUNT # 150
Bef. Credit Amount

ACCOUNT & 170
Bef. Credit Amount

ACCOUNT & 200
Ref. Credit Amount
531-1 1,500

Total

Date Comments

OWMNERS EQUITY

Date Comments Ref. Debit Amount

Jan. 1 Land

$£1,500

ACCOUNT & 270
Bef. Credit Amount
51-1 £18,000

Total

Date

Comments
Jan. 1 Initial Investment GJ-1

£18,000

ACCOUNT & 300
Bef. Credit Amount
£50,000

Total

50,000
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The modern ledger, is a group of accounts filed according to the
method of data process used by the business.

Ledger (2) - a group or file of accounts; the book of final entry

10
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Exploring the Need for a Formal Ledger Account

- Chapter 3 we used T- accounts
- not an efficient method for recording numerous entries and

the account's final balance.

It is however, still used as a valuable tool to assist with the visual
analysis of a troublesome transaction. ((ow\ pow\c\ En S

- account form posted by hand will be quite different from one posted
by computer

A widely used form is the three column form

b | Gt | Balon |

11
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Account Title

November 06, 2017

¥ posting reference -

date of the
transaction

Debit Side

Credit Side

name of journal and
page # from which
the info has been

transferred
Microsoft Excel - Ledger.xis i y 4 CEE
Eile Edit View Insert Format Tools Data indovs Help - -8 x
SBEHO9 S5 = - 2] s [Z) > anal -0 - B 7 === s 3| Hl - S du - 2
) T ¥a o
122 - S ACCOUNT:
B c D E F |GIH|1|J]| K L MM Pl Q R T UV W X X Z Tal
| General L&dger |
2 CCOUNT: AC UNT NO.
ERER Y ™Y N 4
;' " §oate Description . 'i:;ft Debit c%a/ Balance
5 A J =
7 y 4 y4
5 /
E] /
10 y 4 o )
11 II balance remaining in the
12 d
13 / account is recorded
- /I immediately after the
e - . . . :
1= description/explanation - brief — _ . . debit or credit has been
17 || AccounT _/ ACCOUNT NO posted from the journal to
18
;g H Date Description ?ir Dehbit Credit Balance the Iedger
21
22
23
24 | [T 11 [T 11 =
W <« » whLedger/ I« B
Draw~ [ | AutoShapes ~ ™. ™ [ & g < [ - Lg-A == 0 F .

Ready

12
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Balance Ledger form - a three column account with a "running balance'

column (See the b\anm aflec eac\\ J\‘\’c\\’)sc‘\CHcN\

General Ledger - the ledger filing those accounts which supply
information for the preparation of financial statements

O Tacon< S‘m\Q«\QnJY
L) &\o«\c& S‘sz\

13
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Organizing the Cl\ar"r of Accounts ﬁrxéex / Lzag,‘b>

- the number given o each account identifies the account and the
order in which the account is listed in the General Ledger

- the numbering is important, it will be used later to prepare financial
statements

- a complete list of accounts with the number assigned to it is called
the Chart of Accounts.

14
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November 06, 2017
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November 06, 2017

POSTING TO
THE LEDGER

1. Locate the ledger
account

2. Record the date
3.Show an explanation, if
needed

4. Fill out the Post Ref.
column of the account

5. Record the amount in
the correct money column
6. Record the correct
balance in the balance

§ column

7. Record the account
number of the account
posted in the Post Ref.
column of the General
Journal

16
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Have these
journal entries
been posted
to the General
Ledger?S@&

How can you

tell? Tha ccca
RIS ave

.\'\ \\'\l \;63\ 5

Colwnn

November 06, 2017

17
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Opening Balance.

CK# 1 (for additi

Genercl Ledger
Aavouns Mo SO/
':' o (- WALAReCH
s leldooant 1111 ] g
! /)
L
i 0
A /
2
£ 1
a
2
"M ol
2 U 7
: 2 45000171

November 06, 2017

18
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Your text book shows
several accounts on
one page, in actual
practice under a
manual system each
account would be
shown on a separate
sheet or cards

19
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REVIEWING THE ACCOUNTING CYCLE

Mé 1 - Originating
vg;P 2 - Journalizing
E

P 3 - Posting

November 06, 2017

20
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November 06, 2017
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