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Gordon wants to invest $2000.00.
His bank offers an investment opfion
that earns simple interest at a rate of
1.75% per year for 4~ 3 years.
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Betty-Ann's bank offers a simple interst rate ¢
4% per annum. How much interest would Beti
nn earn on her investment of $4000 after 8 _
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Terminology Tango

daily 365 times a year (n-%3)
semi-annually  twice a year 0=
monthly twelve times a year (n- )
quartly four times ayear (a-=4)
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Calculate the final value of an initial A = final value of the investment ...(principal + interest)
investment of $6000.00. Interest is B erest rate

paid at 4% perannum, compounded  [Zjumerelconendngperete e venr
semi-annually, for three years.
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Troy borrows $5620.00 to purchase a

four wheeler. He takes out personal loan from his

credit union at an annual rate of 5% with an

amortization period of 5 years. Use the perso [T s iy
loan payment calculator table (page 132) to [kl S taia LU

‘mpm'tant

(INTEREST COMPOUNDED MONTHLY)
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3. Calculate the finance charge on the loan.
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John is purchasing a new cz I osts. - < '“’"“

$42,000.00. He has adown payment of ox Sl arta) ot
$5000.00. He takes out a personal loan from w\,\(a( 2

his local bank at an annual rate of 5.75% an frerrerrrrem PAYMENT CALCULAT #:

an amortization period of 4 years. TUSe 15% [ G B L L L]
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2. Calculate the total amount he will pay
over the 4 years. (4g ““\)
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3. Calculate the finance charge on the loan.
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Jack is purchasin, iler which costs &\k‘“& ’t‘ﬂl
$36 000.00. He Es tra ;his old trailer .

which they valued al 00.00. He takes on S—\ wre
out a personal loan from his local bank at e e
annual rate of 5.25% and an amortization FIn TR L rarrr e
period of 5 earT('USe 15% HST) (INTEREST COMPOUNDED MONTHLY)
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2. Calculate the total amount he will pay

over the 5. years. (GO f{w\’\/\\%
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3. Calculate the finance charge on the loan.
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m. the time between calculations of interest m
. awithdrawal of cash from an ATM or bank teller charged to a credit card

‘compound

& interest
n;m;:‘,;j‘lng 3 ;, the original amnun‘t invested or borrowed 3 3
period
16 1 lneofoedt  p. banking that s dane with the help of a teller B
17. v_‘ loan the time in years for an investment or loan
18, w payday loan Bt i total amount of interest paid to borrow a sum of money
amortization 5. any acti\:\.tv recorded on your bank statement (cash withdrawal, deposit,

period meney transfer, bill payment, etc)

t. the interest paid on the principal PLUS interest

u. the time required to pay back a loan

money that is borrowed for a specific term, to be paid back with interest

w. asmall, short-term loan with a high interest rate intended to cover the

borrower's expenses until their next pay day
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Sally borrowed $3500 at 6.25% interest for 5 years.

a) What is her monthly payment?
b) How much does she pay back to the bank in total?
€) What is the finance charge?

3860 = 3.5

1000
a) 1945 35= P68.08
b) ©0* b§.08= 408430
€)  wodH .80~ 3500 = 458y 80

Randy has invested $3000 in a savings account which earns 5.21% it

compounded quarterly.
a) How much will his investment be worth after 5 years?
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December 07, 2018

T T
a. anagreement with a bank that allows you to withdraw more mol

term an account than you have in it

fallure to repay a loan

2

c. an item of economic value owned by an individual that could be convertet

default to cash
n cash advance d. I=Prt
full-service e. an agreement in which a borrower receives something of value, and
banking agrees to pay for It later
.

overdraft f.  banking that is done over the internet; by telephone; or ATM

a
protection

o principal g. an item of value pledged by a borrower to secure a loan

f self banking h. a secret number (password) to help protect your identity

Rule of 72 I an approved loan amount that you can draw on as needed, with interest

1. an estimate of the time It takes to double the investment

k. 2 partial payment sometimes required at the time of purchase

- money earned on an Investment or a fee pald for borrawing money

simple interest
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Statement Dates: Nov. 1,2011 - Nov. 31, 2011 "
nsaction Date Posting Date Activity description Amount ($)
US STATEMENT BALANCE 542157
|Mov. 02 Nov. 03 PAYMENT - THANK YOU ($421.57)
|Nov. 06 Nov. 07 SHOES $55.00
Nov. 20 Nov. 21 Burger King $10.79
|Nov. 25 Nov. 27 Irving Oil $50.38
[Payment Information Calculating your banance
anmwmm payment Previous balance 5
[Payment due date Dec. 10 Payments & credits $
|Credit Limit $4,000.00 Purchases s
| |Available credit Cash advances $
| |Annualinterest rate 19.50% Interest s
| Other fees s
New Balance $
|
1. The interest rate is:
2. What iis the previous balance? F4a) 57
3. How much was her payment? S431 57
How much does she still owe after her payment? 2 2 et
 Whatdid she purchase In November?__Shoe's, e Kong [ dond] —Lovon(l [ the s t?
the new balance. i 7 ——= ]

her minimum payment be? 10:00
her available credit? He83 .83 el
ays the balance on December 9th, how much interest will she have to pay?
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1. Randy has invested $3000 in a savings account which earns 5.21% interest per annurm,

. ynd 3
compounded quarterly. A= }\( 1++) s 46)
a) How much will his investment be worth after 5 years? A= ; d o.0838]
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b) How much interest did he earn? f=%388

#8869

. Fred has a Self Service Account from the Bank of Atlantic Canada, during the past month she
withdrew $50 from a Royal Bank machine, purchased 5100 worth of travelers cheques, paid the
telephone bill using internet banking, and wrate 14 cheques. If his balance was $2500 how
much did he pay in service fees? (page 96 will help) i1 50
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