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Comparing Accounting Software Programs to

Manual Accounting

Accounting software is a fundamental tool in the accounting profession. So far
you have been doing pen-and-paper accounting, which has given you a strong
understanding of the main parts of the accounting cyele. You can analyze source
documents, record journal entries, post journal entries to a ledger, take off a
trial balance, and prepare financial statements. Using accounting software will
help vou to understand all of the important procedures of the accounting cycle

that vou have learned so far.
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As of May 2012, Sage uses
a f'll”'l'lb(‘.l'if'lg S:f'.‘i:{:['l'l {{}l'
its accounting software
products—Sage 50,

Sage 100, Sage 300, and
Sage 500. The increasing
numbers indicate the level
of sophistication of the
software. The different
levels make it easier to
macch the software wich
the size of the business.
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With Strings Attached

Jessica Lucas wants to turn her passion for music into a sucecessful business.

She plans to build a recording studio where artists and bands can record music.
Customers can pay cash to rent the studio for a short time or purchase larger
recording packages on credit. Jessica knows several musicians, so she is confi-

MNeotice that Sage Simply
Accounting software uses a
four-digit numbering system
in this chart of accounts.

ASSETS
1000 Assets
L d
1010 Banlk
1050 A/R — The Black Stripes
1060 A/R — Rebecca Green
070 A/R — The Weasels
| 200 Supplies
| 300 Furniture and Equipment
1999 Total Assets

LIABILITIES
2000 Liabilities
2010 Bank Loan
2050 A/P — Dave's Digital Music Empeorium
2060 A/P — Digital Marketing Solutions
2070 A/P — Electric Circus
2080 A/P — The Furniture King
2090 A/P — Hudson Music Equipment
2100 A/P — Mobile City
2200 HST Payable
2300 HST Recoverable
2400 HST Owed
2999 Total Liabilities

dent that her business will have customers right from the start.

EQUITY

3000 Equity
3010 ). Lucas, Capital
3050 |. Lucas, Drawings
3600 Current Earnings

3999 Total Equity

REVENUE
4000 Revenue

4010 Fees Earned
4999 Total Revenue

EXPEMNSES

5000 Expense
5010 Advertising Expense
5020 Bank Charges
5030 Miscellaneous Expense
5040 Rent Expense
5050 Telephone Expense
5060 Utilities Expense
5070 Wages Expense

5999 Total Expense
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Sage 50
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Type & question forhefp | Help Search

& Ccustomers & sales

Related Tasks

@

Settings Form Designer

File  Edit View Setup  Business Assistant  Services  Maintenance  Graphs  Reports  Accountant Edition  Help
[=5 Open Company | &) Backup | 51 DEM Close other windows = | g Search |
UNIVERSAL CONSTRUCTION Switch to Classic View
||Z| Dashboard Vendors & Purchases Make this my default page Session Date: Mar 31, 2015
Tasks

Balances as of: Mar 31, 2015

5 ‘,‘/’\
a Vendors & Purchases %‘ Vendor Name | Telephone | Balance [[a
- Abercrombie Hardware Inc. | {604) 555-9... 45,293.96 D
Ty Inventory & Services Vendorsw Job Sitesw - ACME quelty Ltd. (604) e @00 |
| — - Blackwell Rentals Inc. (604) 555-2... | £0.00 |
['E] i . - Canadian Hnanci_al Fm_ds £0.00 |
Job Sites ~  Catanach, Douglas (403) 555-8... | $0.00
= Quotes¥ *  Cheshire Development (504) 555-9... $1,403.46
% Banking +  Classic Catering (604) 555-7... £0.00 |~
ﬂ(ﬂmﬂﬂﬂ! Include inactive vendors
- h Reports =
ﬁlﬂan.lg(enh’e Purchase _ Payments ¥
Invoices
Reports: [urmdqj_jst v] m
Shortcuts Customize &E Ol
> | Report
Orders v ente
Recently viewed reports:

=

Upload Direct
Deposit

Sage 50 Premium Accounting | sysadmin | Single-user | ™1 |_:5
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Making Journal Entries

The first transaction for With Strings Attached appears below. There are three
money columns. The first is the base amount of the transaction. The second is
the HST calculated on the base amount. You will need to determine the account
that will receive the HST portion. It will be either HST Payable or HST Recover-
able. The total amount—base plus HST—is shown in the third column.

TrANSAcCTION |

Source Document Amounts

Date Transaction Details Base HST Total

#| |September | | Bank Memo
The owner, Jessica Lucas,
invested personal funds into the

business. 20 000.00 - 20 000.00



Accouting Dec.10th.notebook December 10, 2018

Journal Entries

To journalize this transaction double-click the General Journal icon in the
Home window. A new window will open that allows you to enter the transaction

details. The Source field is for source document numbers. If no source document
number exists, type your initials.

* Comeral

Fis Eom Ve Entry Report Melp
Do &t B & = B 8
SOtk Youinbels 7 Date | (ARZN2 a
Corsert  Thes ioweren's irvomstinsrd _
Account [ | Credits
0 Bern o0 -
X02 Luces Coptd o 20 0000
g
Ted | 2000000 20 o000
J S | _dem |
Wilh Sharags Allached [Vous Hasse)
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A

Entry
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With Strings Attached (Your Name)
General Journal Entry 01/108/2012 (J1)

Account Mumber | Mccount Descrigtion | Desits Crets
1010 Bank 20 000.00 .
=010 J.Lucas, Cogitsl 2 20 000.00
4elritiona Dete: Asirftional Field

20 000 .00 20 D00 0g

| With Strings Attached (Your Hame) .

Checking yvour journal entries in the format shown in Figure 7.16 may help
you to prevent errors. Cloge this window once vou are sure if is correct. You are

now ready to post this transaction.
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T

With Strings Attached (Your Name)
Trial Balance As at 010272012
Ao Moo | Actonart Dmstrpher: | Babde | Craclz |
0 Sk &, oo 2 =]
T AR The Black Thpes oo -
1060 AR-frbeoos Croon 000
1075 AR The Waszel 008
I Sunpley L]
1300 Furilure ard Epecnd 0o -
WD BaskLsan . 008
WS AP-Dupve's Digln Matic Evpriim = 008
Wl AP Dighel Markelig Sk frns : 008
WD AP-Beetric Crous . 0.0
W AF-The Puniiae Hng - 0o
WA AP Haean sk Exuasnl = 008
TN A CRY . .00
1M MG Parakie . e B |
TN HST Bmooversble - i 0
WD Lucay, Cophei - 20 00000
M8h ) Luews, Brarsings - otk
AMD  Foss e . ]
g agemtisrg Expmss L] .
W2 Bark Charges noe
S Mistebarmous Eipsise 008
L8l Reoni Eapense 008
WD Twiephore Experms 00
WD e Exponse oo
T Wiages Expuirres s
2000000 2010600 b
|
| With Srings Atzached (row tiane] |
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Journal Entries

B Al Journal Entries Display

December 10, 2018

File  Options Help

&Ebprint [ Print Preview  Change Print Settings [F]Export TixjOpen inExcel® [Sf Modify ~ § Refresh ?

With Strings Attached (Your Name)
All Journal Entries 01/09/2012 to 01/09/2012

Account Number | Account Description Debits Credts
0092012 A Your Initials, The awner's investment
100 Bank 2000000 -
3o J, Lucag, Capital 20 000,00
1097200 2 J2 Bank Credit Memo, Borrowed funds; repayable on demanc
1010 Bank 42 000.00 -
200 Bank Loarn - 42 000,00
10872012 J3 ADJBank Credit Memo, Reversing J2. Correction is J4.
1010 Bank - - 42 000.00
20 Bank Loan 42 000.00 -
01095201 2 J4 Bank Credit Memo, Borrowed funds; repayahble on demand
1010 Bank 40 000.00 -
2MmMo Bank Loan - 40 000.00
144 000,00 144 000,00

With Strings Attached (Your Mame) .:
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Correcting Errors on Sage

TransacTion 3 — Correcting Errors

A mistake has heen made., The amount of the loan from the hank iz $40 000,
not $42 000, You might think that it would be best to delete Transaction 2 and
start again, Accountants and auditors, however, like to see any changes that are
made, Therefore, instead of deleting the incorrect entry, vou can make another
journal entry {or entries) to adjust the totals in the accounts,

You could make two separate journal entries to fix the mistake. The first
entry would he the exact opposite of the ervor, To reverse this entry, you would
debit Bank Loan for $42 000 and credit Bank for $42 000, Then, vou would redo
Transaction 2 properly. This procedure is easy to understand but it takes time
to complete.

A hetter way is to use the software’s features for correcting entries.
In the General Journal window there iz an icon showing a book and a pen-
cil eraser. Click this icon or press Ctrl/A, which is the kevboard shorteut
for adjusting a previously processed entry. You are presented with search
options. Use them to find the erroneous entrv. Then, change the journal entry to
what it should have been (Bank Dehit, 540 000; Bank Loan Credit, $40 000). In
this case, all vou have to do 1s change the amounts,

Post the adjusting entry after vou change the amounts to $40 000, Then,
from the Home window, choose Reports, Journal Entries, All. Finally, make sure
vou click the Corrections box and press Enter. Your monitor will look similar to
Figure 7.18 on the next page.

10
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Corrections Made

B All Journal Entries Display

File  Options Help
& Print [ & Print Preview F Change Print Settings [¥]Export T Openin Excel® [S¢Modfy ~ § Refresh

December 10, 2018

With Strings Attached (Your Name)
All Journal Entries 01/09/2012 to 01/08/2012

Account Mumber I Account Description Dehits [ Creclits
01/0972012 g Your Initisls, The owner's investment
1010 Bank 2000000 -
3mo0 J. Lucas, Capital B 2000000
10972012 J2 Bank Credt Memo, Borrowed funds; repayable on demand
1010 Bank 42 000,00 -
200 Bank Loan - 4200000
10952012 J3 ADJBank Credit Memo, Reversing J2. Correction is J4.
1010 Bank - 42 000,00
200 Bank Loan 42 000,00 -
01/0972012 J4 Bank Credit Memo, Borrowed funds; repayable on demand
1010 Bank 4000000 -
2010 Bark Loan - 40 000,00
144 000,00 144 000,00

11
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Tax Amounts

# General Journal

File Edt View Entry Report Help

December 10, 2018

1500 o queston o pep |t seare | MY (=] LA}

Do s B E = B B
Souce |01 2 Date |01/09/2012
Comment |Mgnthlg,- rent to LaForge Properties Lid.
Account Drebits Credits
5040 Rent Experse jooooOf
2300 HST Recoverable et - -

/

/
Something
to watch for!

Total | 3000.00] 0.00
& Post
The amount to credit the account With Stings Attached [Your Name)

The $3000 credit to HST Recoverable appeared by default, and it is not
what vou want. Sage Simply Accounting software anticipated that you wanted
a credit entry of $3000 because Rent Expense was debited $3000, In most cases,
Sage Simply Accounting software defaults are correct and will save you time,
However, the software cannot think for vou, and sometimes it guesses incor-
rectly. In this example, the software did not know how to calculate the HST.

12
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Tax Amount
Adjustments

# General Journal

File Edit View Entry Report Help
Do &8 oFBOE & @ B 5 v
Souce | 001 \Q Date | 01/09/2012
Comment Fﬁati\ly rent to faForge Plopati; Ltd.
Account Debits Credits
5040 Rent Expense 3 000,00
2300 HST Recoverable 390,00
1010 Bank g = 3 390,00
Total 3390.00 3390.00
| a ~ |

13
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Finishing the Journal Entries

You are now ready to complete the rest of the journal entries for the first two
months of buginess for With Strings Attached. Remember that this is the very
start of the business; there are many large purchases needed to get the recording
studio up and running. With Strings Attached has two main types of customers—
those who rent the studio by the hour and are required to pay in cash, and those
who agree to package deals on credit and are invoiced.

Source Document Amounts

Date Transaction Details Base HST Total
The amounts in the #5 | September 2 Cheque Copy 002
HST column {13%) Purchased various supplies for
may represent either the I‘el:Dl"d-lr‘lg studio and office, 231211 30057 261268
HST Recoverable or =
HST Payable. You must #6 4 Purchase Invmlce 343
consider the details of each Purchased mmmph?“es- an
transaction to make the audio mixer, drum kit, guitars,
correct choice, and amplifiers from Hudson

Music Equipment; terms net 30
days. |4 131.88 | 837.14) 15969.02
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Homework

Review Exercises: 1-5
Pages. 256-258

December 10, 2018
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CHAPTER 7 REVIEWY EXERCISES (page 256)

December 10, 2018

Using Your Knowledge

Exercise |, p. 256
Indicate whether each of the following statements is true or false by entering a T or an F in

the space provided. Explain the reason for each I response in the space provided.

A.

B.

L.

M.

The chief advantage of the balance-column account is that there is room for
the account balance.

Both sides of an account page (front and back) are used for the same item
(for example, Bank).

. Entering the journal page number in the account is the sixth step in the

posting process.

. The step deseribed in Statement C above is performed in the journal.

. The process of setting up an account is known as forwarding.

The fourth step in the accounting cycle, as we know it, is the taking off of a
trial balance.

It is not possible for the ledger to be outl of balance and also to be correct.

If the trial balance difference is an even amount, the error could not be a
transposition error.

If the trial balance difference is zero, the ledger is correct.

Posting a debit item incorrectly as a credit produces a trial balance credit
total that is smaller than the debit total by twice the amount of the error.

. Very rarely does a transaction affect only one account.

Ledger accounts are arranged alphabetically to make them easier to find.

The presence of the account number in the journal indicates that the post-
ing of an item has been completed.

T

= |m ™

R B T |

=

=~ =

16
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Explanations for F Responses
C. Entering the journal page number in the accouni is the second step in the posfing process.

December 10, 2018

1. The slep described in Statement C is performed in the ledger not the journal.

E. Forwarding is the process of continuing an account on a new page.

H. If a trial balance difference is an even amount, the error could be a transposition error if the

difference is also divisible by nine.

I The trial balance difference can be zero and the ledger can still be incorrect if several errors

cancel each other out.

J. Posting a debil item incorrectly as a credil produces a trial balance credit lolal that is greater

than the debit total by tiice the amount of the error,

K. There is never a transaction that affects only one account.

L. Ledger accounts are arranged according lo the classificalions assets, liabilities, and equity.

17
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CHAPTER 7 REVIEW EXERCISES (continued)

Exercise 2, p. 257

December 10, 2018

Trial Bal will not bal

Debits greater

Credits greater

Trial Balance
will balance

than credits by than debits by but will not be
Error situations ($%) (3%) correct
Al An entire journal entry is posted as
$400 instead of $100. v
B. A debit of $200 is posted twice.
§ 200
C. A debit of $150 is posted as a credit.
& 300
D.  The Bank account is over-added by $80.
$ &0
E.  The Drawings account balance of $5500
is missed when preparing the trial $5 500
balance.
F.  The Revenue account balance of $72 000
is listed on the trial balance as a debit. $144 000
G, An entire general journal entry for $325
is not posted. v
H.  An entire general journal entry for $50
is posted in reverse. v
A $40 debit is not posted.
$ 40
] A $500 credit is posted as $50.
¥ 450
K. A debit of $60 to Bank was posted to a
customer’'s account instead of to Bank. v
L. A $40 debit is posted as $400.
¥ 360

18
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CHAPTER 7 REVIEW EXERCISES (continued)
Exercise 3, p. 258

These are the four possible errors that would not cause the trial balance to be oul of balance.
« An entire general journal enlry is posled as a wrong amount.

« An entire general journal entry is not posted.

= An entire general journal enlry is posled in reverse.

« An amount was posted to the wrong aecount but on the correct side.

Exercise 4, p. 258

The credit balance of $200 in a customer’s account is possible. A simple explanation iz that the
customer overpaid by $200 or received a credit of $200 for merchandise they returned. The credit
balance of 35000 in Furniture and Equipment has fo be an error. A long-lerm assel such as

Furniture and Equipment can have a low value or even a zero value bul it is impossible for it o

have a negative value.

Exercise 5, p. 258

The main disadvantage of taking off a trial balance only once a year is that there has been an
entire year for mistakes to accumulate. Tracing and resolving a year’s worth of errors will be

very difficull and time consuming because the earlier errors have been compounded by later ones.
Businesses also have a limiled amount of lime in which to resolve errors with their bank,
suppliers, and customers—usually a month or lwo. By wailing a whole year to check for errors, the
business loses out on ils chance fo collect the money it mighi be owed due o errors. It also offers
very poor customer service by waiting a year lo provide evidence of errors that result in money

being owed o ils cusfomers and suppliers.

December 10, 2018
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CHAPTER 7 REVIEW EXERCISES (continued)

Comprehensive Exercises
Exercise 6, p. 258

A, B.
GENERAL JOURNAL PAGE 71
DATE PARTICULARS PR. DEBIT CREDIT
At | 31| Bank 101 7lololo| -
Supplies 120 1|\4]|5|0| —
Eqguipment 125 T4\ 7|32 —
Automobiles 130 28|9|5[F] —
Bank Loan 201 25|0|0|0| —
P Schelling, Capital 201 a27|1|2]|9| —
Opening entry
Sep. 1 | Rent Expense 520 2|7|e|le] —
HST Recoverable 225 2|61 —
Bank 101 F|O|5|F| —
Rent for the month
3 | Supplies 120 |62 —
HST Recoverable 235 4|5| 76
A/ P—Home Hardware 213 2|9|7| 76
Supplies on accownt
5 | ArR—_W.J. Thomson iy H|6]5|0] —
Service Revenue 401 sSl0|0|l0) —
HST Payable 220 &l5|0) —
Service rendered on account
5 | ArR—L. Pero 111 F| 2|90 —
Service Revenue 401 2|ole|lo] —
HST Payable 220 2|90 —
Service rendered on account
8 | Bank Iof SO0 —
Loss on Sale of Equipment 535 7lojo| —
Equipment 125 ilzlolo| -
Sold piece of equipment at a loss

20
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CHAPTER 7 REVIEW EXERCISES (continued)

Exercise 6, p. 258 (continued)

B. (continued)
GENERAL JOURNAL PAGE 2
DATE PARTICULARS PR. DEBIT CREDIT
Sép. | 10| A/R—Spectrum 115 12|56 -
Service Revenue 401 2|00 -
HST Payable 220 1l5|6] -
Services rendered on account
11 | Pai Schelling, Drawings 302 1ololo] -
Bank 101 0 0] -
For personal use
12 | A/P—Home Hardware 213 39\ T7T| 76
Bank 101 3 7| 76
Payment on account
15 | Automobile Expense 505 i5l113] =
HST Recoverable 225 119|6| 69
A/P—Imperial Garage 211 70/9] 69
Repairs to company vehicle
16 | Supplies 120 214 T] 50
HST Recoverable 225 32|18
Bank 101 2 9| 68
Bought supplies for cash
18 | Bank 101 S| 65| 0| —
A/R—W..J. Thomson a7 6l5(0] -
Payment of account balance
18 | General Expense 515 8 -
Automobile Expense 505 Inr7 -
HST Recoverable 225 2)9| 25
Bank 101 2 4| 25
Owner s out-of-pocket expenses

December 10, 2018
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CHAPTER 7 REVIEW EXERCISES (continued)

Exercise 6, p. 258 (continued)

B. (continued)
GENERAL JOURNAL PAGE 2
DATE PARTICULARS PR. DEBIT CREDIT
S_epwf 19| Bank Charges Expense 510 112|5] -
Bank 101 112\5] =
Interest and service charges for the
month
19 S ense 530 9\0jof ~
Banlk 101 210)10] —
Part-time wages
19| A/R—K. Puna 113 0|17 —
Service Revenue 401 9|0 -
HST Payable 220 1|1 =
Seruvices rendered on account
22| Bank Loan 201 glojo —
Bank 101 2101010] —
Loan reduction
24 | Telephone Expense 525 1|8|5] —
HST Recoverable 225 24| 05
Bank 101 2|0|9] 05
Telephone bill
25 | Bank 101 slolof —
A/R—L. Pero 111 5|0)10] -
Payment received on account
26 | AYyR—W. J. Thomson 17 6|78 —
Service Revenue 401 glolof -
HST Payable 220 7|8 -
Service rendered on account

December 10, 2018
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CHAPTER 7 REVIEW EXERCISES (continued)
Exercise 6, p. 258 (continued)

B. (continued)
GENERAL JOURNAL PAGE 4
DATE PARTICULARS PR. DEBIT CREDIT
Sép. | 26 | Pat Schelling, Drawings 302 2|5]0| -
Bank 101 215|0| -
For personal use
29 | Supplies 120 119\0] -
HST Recoverable 225 2|14 70
Pat Schelling, Drawings 302 2114 70
Out-of-pocket expenditures
30 | Wages Expense 530 8|5|0| —
Bank 101 &gl5(0] -
For part-time wages
20 | A/P—Imperial Garage 211 51010] -
Bank 101 5|0|0| —
Payment on account
20 | Equipment 125 719|5] ~
HST Recoverable 225 2|3|3| 35
Bank 101 2002|835

Purchased new computer and printer

December 10, 2018
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CHAPTER 7 REVIEW EXERCISES (continued)
Exercise 6, p. 258 (continued)

B. (continued)

GENERAL LEDGER

December 10, 2018

ACCOUNT Bank No. 101
DATE PARTICULARS | PR. DEBIT CREDIT DrCr|| BALANCE
Aug. | 31 | Opening Entry J1 7lolelo| - Dr 7le|olo| -
Sep. | 1 J1 glo|sli| — || Dr 3|9\4]9] -

9 J1 5lolo| - Dr 4|4|4]|9] -

i1 J2 ilololo| - || Dr 3|4|4]|9] -

12 J2 3|97l 76| Dr 2|o|sl1] 24

16 J2 2|7|9| 68| Dr 2|7|7l1] 56

18 Jz 5l6|5|0| - Dr 8|4|2|1] 56

18 J2 2|514| 25| Dr 8l1|617| 31

19 J3 1125 - || Dr 8lo|4]|2] 31

19 J3 slole| - || Dr 7|1]|4|2| 31

22 J3 2lololo| - || Dr 5|14]2] 31

24 J3 2|lo|s| 05| Dr 4|9|212] 26

25 J3 i|5|olo| - Dr 64| 313 26

26 J4 il2lsle] - || Dr 5|1]8l2] 26

30 J4 alsle| - || Dr 4|3|3]3] 26

30 J4 5lole| - || Dr 38| 2l2] 26

30 J4 2lol2ls| 35| Dr 1l8|0]4] 91
ACCOUNT A/R—L. Pero No. 111
DATE PARTICULARS | PR. DEBIT CREDIT DrCr||  BALANCE

Sép. | 5 J1 2la|9]o] - Dr 2|3l9lo] -

25 i|5|ole| - || Dr 18|9|0] -

24
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December 10, 2018

ACCOUNT A/R—K. Puna No. 113
DATE PARTICULARS BR. DEBIT " CREDIT DriCr BALANCE
sép. | 19 J3 19;7_H pr || alelil7] -
& Copyright © 2013 Pearson Canada Ine, Chapter 7 Posting 193
Mame Date
CHAPTER 7 REVIEW EXERCISES (continued)
Exercise 6, p. 258 (continued)
B. (continued)
ACCOUNT A/R—Spectrum Co. No. 115
DATE PARTICULARS PR. DEBIT " CREDIT Dr/Cr BALANCE
Sep. | 10 J2 1356-“ Dr 1|3|5l86] -
ACCOUNT A/R—W..J. Thomson No. 117
DATE PARTICLLARS BR. DEBIT CREDIT Dr/Cr BALANCE
Sép. | 5 J1 516|5]0| - Dr 56|5l0] -
18 J2 S|6|5|0] — — o
26 J3 6|78 - Dr G| 7|8 -

25
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CHAPTER 7 REVIEW EXERCISES (continued)
Exercise 6, p. 258 (continued)

B. (continued)

ACCOUNT Supplies No. 120
DATE PARTICULARS PR. DEBIT CREDIT DriCr BALANCE
Aig. | 31 | Opening Entry | J1 114]|5|0] - Dr 114]5|0] —
Sep. | 3 Ji 35|z - Dr 1|8lol2| -

i6 J2 214|750 Dr 2(0|4|9] 50

29 Jd 1|9]o| - Dr 2|2|3|9| 50
ACCOUNT Equipment No. 125
DATE PARTICLILARS PR. DEBIT CREDIT DriCr BALANCE

Airg. Opening Entry | .J1 14| 7|3]2| - Dr 147|132 -

Sep. | 9 Ji i|lzlolo| — || Dr 13|5|3l2] -

20 Jd 17]9]5] - Dr 1531217 -
ACCOUNT Automobiles No. 130
DATE PARTICULARS PR. DEBIT CREDIT DriCr BALANCE

Aug. Opening Entry | JI 28|9|5|7| - Dr 28)9|5|7| -

26
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CHAPTER 7 REVIEW EXERCISES (continued)
Exercise 6, p. 258 (continued)

B. (continued)

ACCOUNT Bank Loan No. 201
DATE PARTICULARS | PR. DEBIT CREDIT Dr/Cr BALANCE
Aug. | 31 | Opening Enery | J1 25\0lolo| — || cr || 25|0lole] -
Sep. | 22 3 2lololo| - Cr 23|0|olo| -

ACCOUNT A/P—Imperial Garage No. 211
DATE PARTICULARS PR. DEBIT CREDIT DriCr BALANCE
Sép. | 15 J2 1|7|0l9| 69| cr 1\7|0|9| 69

30 J4 5l0l0] - Cr 1|2|0|9] 69
ACCOUNT A/P—Home Hardware No. 213
DATE PARTICULARS PR. DEBIT CREDIT Dr/Cr BALANCE

Sép. | 3 J1 3lol7| 76| cr 3l9l7| 76
12 Jz 2|9|7| 76 - 0
ACCOUNT HST Payable No. 220
DATE PARTICULARS | PR. DEBIT CREDIT Dr/Cr BALANCE

Sép. | 5 Ji 6lslo| - || cr 6l5|0| -

5 J1 3lolo] — || cr 1l0]4|0| -

10 J2 115le| - || cr 1)11]9l6] -

19 J3 11]7] - || cr 1|31]3] -

26 J3 718 = || cr 112]9]1] -
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CHAPTER 7 REVIEW EXERCISES (continued)
Exercise 6, p. 258 (continued)

December 10, 2018

B. (continued)

ACCOUNT HST Recoverable No. 225
DATE PARTICULARS PR. DEBIT CREDIT Dr/Cr BALANCE
Sép. | 1 J1 215]1] - Dr 3|5]1] -

& J1 45| 76 Dr 2|9|6| 76

15 J2 1]9|6| 69 Dr 5|9|3] 45

16 J2 22|18 Dr 6|2|5| 63

18 J2 20925 Dr G54 88

24 J3 2|4| 05 Dr 6|7|8| 93

29 J4 2(4| 70 Dr 70|32 63

30 J4 2|33 35 Dr 93| 6] 98
ACCOUNT Pat Schelling, Capital No. 301
DATE PARTICULARS PR. DEBIT CREDIT DriCr BALANCE

Aug. | 31 | Opening Entry Ji 27\12|9] - || Cr 27(1]3]|9] -
ACCOUNT Pat Schelling, Drawings No. 302
DATE PARTICULARS PR. DEBIT CREDIT Dr/Cr BALANCE

Sép. | 11 J2 1lololo| - Dr ololo| -

26 Jd 112]5]0| - Dr 2l2|5|0] -

29 J4 21114 70 Dr 35| 30
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CHAPTER 7 REVIEW EXERCISES (continued)
Exercise 6, p. 258 (continued)

B. (continued)

ACCOUNT Service Revenue No. 401
DATE PARTICULARS PR. DEBIT CREDIT DriCr BALANCE
Sep. | 5 J1 s5lololo cr s5lololo| -

5 J1 20|00 Cr S0|0j0] —

10 J2 eI Cr 9\2|olo| -

19 43 ajojo Cr ioj1|\0)0f -

26 J3 6lolo cr 10|7|0|0] -
ACCOUNT Automobile Expense No. 505
DATE PARTICULARS PR. DEBIT CREDIT Dr/Cr BALANCE

Sép. | 15 J2 il5]1]3] - Dr 1|5)1|3] -

18 J2 77 - Dr 1l6|9|0| -
ACCOUNT Bank Charges Expense No. 510
DATE PARTICULARS PR. DEBIT CREDIT Dr/Cr BALANCE

Sép. | 19 J3 1)2]5| - Dr 1]2|5] -
ACCOUNT General Expense No. 515
DATE PARTICULARS PR. DEBIT CREDIT Dr/Cr BALANCE

Sep. | 18 J2 4|8| - Dr 48| -

December 10, 2018
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CHAPTER 7 REVIEW EXERCISES (continued)
Exercise 6, p. 258 (continued)

B. (continued)
ACCOUNT Rent Expense No. 520
DATE PARTICULARS PR. DEBIT " CREDIT DriCr BALAMCE
Sep. | 1 Ji 2790—H Dr 2|rlolo| -
ACCOUNT Telephone Expense No. 525
DATE PARTICULARS PR. DEBIT " CREDIT DriCr BALAMNCE
Sép. | 24 J3 fas—H Dr 1]8]s5] -
ACCOUNT Wages Expense No. 530
DATE PARTICULARS PR. DEBIT " CREDIT DriCr BALAMNCE
Sép. | i9 J3 slolo] - | Dr 9lolo| -
20 J4 S&ﬂ—H Dr 1\7(5|0] —
ACCOUNT Loss on Sale of Equipment No. 535
DATE PARTICULARS PR. DEBIT " CREDIT DriCr BALANCE
Sép. | 9 J1 roa-H Dr 7lolo| -
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CHAPTER 7 REVIEW EXERCISES (continued)

Exercise 6, p. 258 (continued)
C.

ROYAL CITY ENGINEERING

TRIAL BALANCE

SEPTEMBER 30, 20—

ACCOUNTS

DEBIT

CREDIT

Bank

91

A/R—L. Pero

A/R—K. Puna

AsR—Spectrum Co.

[ [ R

A/R—W. J. Thomson

Supplies

Equipment

by |~ [~]|@

15

Automobiles

o |t bo oy [ (D000
w|wle(w|aws|a

wn

28

Bank Loan

22|10|0|0| -

A/ P—Imperial Garage

HST Payable

HST Recoverable

Pai Schelling, Capital

ar|1(2\9| -

Pat Schelling, Drawings

30

Service Revenue

1007|0|0] -

Automobile Expense

Bank Charges Expense

—

General Expense

Rent Expense

Telephone Expense

Wages Expense

Loss on Sale of Equipment

Ly
A=~ (=
LS [0 | S|k
A R A A R

63
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CHAPTER 7 REVIEW EXERCISES (continued)
Exercise 6, p. 258 (continued)

D.
ROYAL CITY ENGINEERING

INCOME STATEMENT

MONTH ENDED SEPTEMBER 30, 20-

Revenue

Service Revenue

$10

Expenses

Awutomobile Expense $1\6

[

Bank Charges Expense

General Expense

Rent Expense 2

Telephone Expense

Wages Expense 1

S| | x| (Al
S| ||

BMEIRE

Loss on Sale of Equipment

Thtal Expenses

Net Income

Ty |

December 10, 2018
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CHAPTER 7 REVIEW EXERCISES (continued)

Exercise 6, p. 258 (continued)
E.

ROYAL CITY ENGINEERING

BALANCE SHEET

SEPTEMBER 30, 20~

December 10, 2018

ASSETS

Current Assels

Bank

A/R—L. Pero

A/R—K. Puna

A/R—Spectrum Co.

A/R—W. J. Thomson

Supplies

MR
Ll |~
IR EEIES

Total Current Assets

$8

41

Ll

Long-Term Assets

Equipment

$15

~3

Automobiles

28

W@ | bo

Total Long-Term Assets

44

Total Assets

$52

LIABILITIES

A/ P—Imperial Garage

HST Payable

$1|3\9|1| -

Less: HST Recoverable

HST Owed

02

Bank Loan

23

Total Liabilities

$24

OWNER'S EQUITY

Pat Schelling, Capital

Balance September 1

fa7

Net Income

$2|5\0|12| -

Less: Drawings

@ 20)

=
o
=

Increase in Equity

70

Balance September 30

28

70

Ll

Total Liabilities and Equity

$53
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CHAPTER 7 REVIEW EXERCISES (continued)

Exercise 7, p. 261

A,
GENERAL JOURNAL PAGE 28
DATE PARTICULARS PR. DEBIT CREDIT
oct._| 2 | Miscellaneous Expense 515 2|3|2] 50
HST Recoverable 225 0| 23
Bank 101 2|16|2| 73
Cheque No. 652
4 | Supplies—Golf Course 105 4|2|5]| 30
HST Recoverable 225 118[5]29
A/P—Main Supply 210 1\611)|0[ 59
Purchased fertilizer on account
5 | Bank Charges Expense 505 812|517
Bank 101 8|2|5| 17
Interest and service charges for September
7 | Wages Expense 535 2|25 -
Bank 101 11212156] —
Cheque No. 653
8 | Bank 101 2 7|33
Revenue—Golf 401 20|06 -
Revenue—Food 405 7l2|5] -
HST Payable 220 4|8|6| 33
Receipts for the week
9 | A/P—Main Supply 210 5 0] 65
Bank 101 1\1819)|0[ 65
Chegque No. 654 on account
10 | Automotive Expense 501 2|30 -
HST Recoverable 225 2| %0
A/P—Blair'’s Automotive 205 2|72 90
Truck repairs

December 10, 2018
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CHAPTER 7 REVIEW EXERCISES (continued)

Exercise 7, p. 261 (continued)
A. (continued)

GENERAL JOURNAL PAGE 29
DATE PARTICULARS PR. DEBIT CREDIT
0ct._| 11 | Supplies—Golf Course 105 2l6|4| 60
HST Recoverable 225 2|4| 40
A/P—Pro Fﬂuﬂ' ment 215 2l9(9] -
Golf supplies on account
12 | Shirley Ngakien, Drawi 205 SH|0)10] —
Bank 101 115|100 —
Cheque No. 655
14 s Kxpense 535 1|7]5] —
Bank 101 11|75 —
Chegue No. 656
15 | Bank 101 G151 05
Revenue—Golf 401 2(8 -
Revenue—Food 405 0]5] —
HST Payable 220 46| 6] 05
Cash receipts for the week
15 | Bank Loan 201 0|00 —
Bank 101 alojol0) -
Reduced amount of the bank loan,
6540084
17 | Maintenance Expense 510 6|00 —
HST Recoverable 225 7 -
A/P—Pro Equipment 215 678 -
Lawnrmower repairs
18 | Automotive Expense 501 B|4(2] 25
HST Recoverable 225 1\0(9|49
Bank 101 915174
Cheque No. 658

December 10, 2018
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CHAPTER 7 REVIEW EXERCISES (continued)
Exercise 7, p. 261 (continued)

A. (continued)

GENERAL JOURNAL PAGE 30
DATE PARTICULARS PR. DEBIT CREDIT
Oct. | 20 Mortgage Interest Expense 520 7|79 16
Mortgage Payable 230 1oe|lelel -
Bank 101 17 9| 16
Cheque No. 659 to Greco Investments
21 | Wages Expense 535 112|2|5] -
Bank 101 1|2|2\5| -
Cheque No. 660
22 | Bank 101 45|76 75
Revenue—Golf 401 2|3l0]0] -
Revenuwe—Food 405 7\5|0| 22
HST Payable 220 5|2\6| 53
Cash receipts for the week
23 | A/P—Pro Equipment 215 20000 -
Bank 101 210 0] —
Cheque No. 661 on account
24| Supplies—Office 110 1 2| 50
HST Recoverable 235 8| 53
A/P—Main Supply 210 1\6|1] 08
Office supplies purchased on account
25 | Automotive Expense 501 4\12|5] -
HST Recoverable 225 G| 55
A/P—Blair’s Automotive 205 4|9|1| 55
Auto repairs
26 | Wages Expense 535 1|1 5 —
Bank 101 11195 -
Cheque No. 662

December 10, 2018
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CHAPTER 7 REVIEW EXERCISES (continued)

Exercise 7, p. 261 (continued)
A. (continued)

GENERAL JOURNAL PAGE 31
DATE PARTICULARS PR DEBIT CREDIT
Oct. | 28| Miscell Expense 515 1]2|7]50
HST Recoverable 225 6| 58
Bank 101 1 4| 08
Chegue No. 633
29 | Bank 101 4| 3(9|0] 56
Revenue—Golf 401 2|0|1|6] -
Revenue—Food 4056 E|7|0f 45
HST Payable 220 5 a| 11
Cash receipts for the week
20 | Utilities Fxpense 530 8|9|9| 52
HST Recoverable 225 1\1]6|94
Bank 101 10 6| 46
Cheque No. 663
21 | Telephone Expense 525 2012|550
HST Recoverable 225 7| 63
Bank 101 2|40 13
Cheque No. 664
31 | Shirley Ngakien, Drawings 305 114|0/0] -
Bank 101 I4 o -
Cheque No. 665 for personal use
31| HST Payable 220 1|0 &) —
HST Recoverable 225 2|7|7| 50
Bank 101 7|8|7| 50
Chegque No. 666 for HST remittance

December 10, 2018
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CHAPTER 7 REVIEW EXERCISES (continued)
Exercise 7, p. 261 (continued)

A. (continued)

GENERAL LEDGER

ACCOUNT Bank No. 101
DATE PARTICULARS PR. DEBIT CREDIT DriCr BALANCE
Sei)o. 30 | Forwarded Dr 8|7[5]0]20
Oet. 2 J28 2(6|2| 73 Dr 84|87 47

5 J28 8|2|5]17|| Dr T|6)6|2] 30
7 J28 2(215] - Dr Gl 43| 7] 30
& J28 4|2|2(7| 33 Dr 10|66 4| 63
9 J28 819\0| 65| Dr S| 7| 73] 98
13 J29 5|0 - Dr T|2|7|3]| 98
i4 J29 1|7)6] - Dr G098 98
15 J29 4|10|5|1]| 056 Dr 10|1|5|0]| 03
15 J29 oo\ — Dr S|11|5|0] 02
18 J29 95|11 74 Dr 41|98 29
20 J30 7|7|9| 16| Dr 2|4|1|9|13
21 J30 2(215] - Dr 1|94 13
22 J30 45| 7|6 75 Dr S| T|7|0| 88
23 J30 2(0(010] - Dr 37|70 88
26 J30 119|5] - Dr 215|7|5| 88
28 J31 4|4| 08 Dr 214|3|1] &0
29 J31 4|3|9|0] 56 Dr 6822 36
30 J31 0|1|6|46| Dr S| 8|0)5] 90
31 J31 2(4|0] 13 Dr S|56|6|5| 7T
31 J31 4|0)0] - Dr 4|1|6]6] 77
31 J31 T|8|T) &0 Dr F| 3|78 27
ACCOUNT Supplies—Golf Course No. 105
DATE PARTICULARS PR. DEBIT CREDIT Dr/Cr BALANCE
Sep. | 30 | Forwarded Dr 10]2]3]6| -
Oct. 4 J28 1|4|2[5] 30 Dr 1I|6|6|1|30
11 J29 2|6|4]| 60 Dr 1119)12|5| 90
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CHAPTER 7 REVIEW EXERCISES (continued)
Exercise 7, p. 261 (continued)

A. (continued)

ACCOUNT Supplies—Office No. 110
DATE PARTICULARS PR. DEBIT CREDIT Dr/Cr BALANCE
Seg 30 | Forwarded Dr 3|2|6|5[25
Oct. 24 130 114|2| 50 Dr B|4|0|7]| 75

ACCOUNT Property No. 115
DATE PARTICULARS PR. DEBIT CREDIT DriCr BALANCE
Seg 30 | Forwarded Dr 225[1]1[2] &5
ACCOUNT  Buildings No. 120
DATE PARTICULARS PR. DEBIT CREDIT DrlCr BALANCE
Sep. | 30 | Forwarded or || 128[0l4|0] -
ACCOUNT Automotive Equipment No. 125
DATE PARTICULARS PR. DEBIT CREDIT DriCr BALANCE
Sep. | 30 | Forwarded Dr 30[9]5/6] -
ACCOUNT Maintenance Equipment No. 130
DATE PARTICULARS PR. DEBIT CREDIT Dr/Cr BALANCE
Sea 30 | Forwarded Dr 2216|5|0| 60

December 10, 2018
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CHAPTER 7 REVIEW EXERCISES (continued)
Exercise 7, p. 261 (continued)

A. (continued)

ACCOUNT Bank Loan No. 201
DATE PARTICULARS | PR. DEBIT CREDIT Dr/Cr BALANCE
Sep. | 30 | Forwarded cr |l 120]0|00] -
Oct. 15 Sloolo] - 115\ 0| 0|0 -

ACCOUNT A/P—Blair’s Automotive No. 205
DATE PARTICULARS PR. DEBIT CREDIT DrCr BALANCE
Sep. | 30 | Forwarded cr 205/0[ 50
Oct. i0 J28 F| 7| 2] 80 Cr 3| 40

25 J30 4|9l1|s55] cr 1\1]1]4] 95
ACCOUNT A/P—Main Supply No. 210
DATE PARTICULARS | PR. DEBIT CREDIT Dr/Cr BALANCE

Sep. | 30 | Forwarded cr 118|90] 65

Okct. 4 J28 1|6)1|0] 59 Cr F|5|011] 24

9 J28 1l8l9lo| 65 Cr il6|1]o] 59

24 J30 1|6|1| 03] cr 1|7|7]1] 62
ACCOUNT A/P—Pro Equipment No. 215
DATE PARTICULARS | PR. DERIT CREDIT Dr/Cr BALANCE

Sep. | 30 | Forwarded Cr 3|s|al2] 10

Oct. 11 J29 219|989 - Cr F(&| 81|10

17 J29 G| 7|8 — Cr 4(5|5|9| 10

23 Ja0 2lolalo] - Cr 2|5|5|9] 10
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CHAPTER 7 REVIEW EXERCISES (continued)

Exercise 7, p. 261 (continued)
A. (continued)

ACCOUNT HST Payable No. 220
DATE PARTICULARS | PR. DEBIT CREDIT DriCr BALANCE
Sep. | 30 | Forwarded Cr 1lofs|5] -
Oct. | 8 J28 1|8/6|33|| cr 1]5]5[1] 38

15 J29 1)6|6| 05| cCr 2\0[1]|7] 38

22 J30 5\2|6| 53| cr 2|5|4|3| 91

29 J31 5lols5| 1] cr 3l0(4|9] 02

31 J31 0|65 — Cr 1]9(8[4| 02
ACCOUNT HST Recoverable No. 225
DATE PARTICULARS PR. DEBIT CREDIT DriCr BALANCE

Sep. | 30 | Forwarded Dr 2|7|7] 50

Oct. | 2 J28 3|0| 23 Dr 3lol7| 73

4 J28 1]8|5] 29 Dr 4|9]3| 02

10 J28 42| 90 Dr 53[5 92

11 J29 3|4| 40 Dr 5\7[0| 32

17 J29 7|8] — Dr 6|4|8| 32

18 J29 1]0|9| 49 Dr 7|5|7| 81

24 J30 18|53 Dr 7|7\6| 34

25 J30 5|6| 55 Dr 8|3|2| 89

28 J31 16|58 Dr 84|09 47

30 J31 1|1]6] 94 Dr 9l6l6| 41

31 J31 2|7| 63 Dr 9|9|4| 04

31 J31 2|7|7| 50| Dr 7|1]|6]54
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December 10, 2018

ACCOUNT DMortgage Payable No. 230
DATE PARTICULARS PR. DEBIT CREDIT Dri/Cr BALANCE
Sezp? 30 | Forwarded Cr 170({0|0|0| -
Oct. | 20 J30 1|lojolo] - Cr 169|010 =
B2 Copyright © 2013 Pearson Canada Ine, Chapter 7 Posting 209
MNarme Date
CHAPTER 7 REVIEW EXERCISES (continued)
Exercise 7, p. 261 (continued)
A. (continued)
ACCOUNT Shirley Ngakien, Capital No. 301
DATE PARTICULARS PR. DEBIT CREDIT Dr/Cr BALANCE
Seg 30 | Forwarded Cr 142(0|2|7| 46
ACCOUNT Shirley Ngakien, Drawings No. 305
DATE PARTICULARS | PR. DEBIT CREDIT Dr/Cr BALANCE
Sep. | 30 | Forwarded Dr 27/ololo| -
Oet. 13 29 1|5|0|0| - Dr 28(5|0 —
31 31 40|10 - Dr 2919|0|0] -
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ACCOUNT Revenue—Golf No. 401
DATE PARTICULARS PR. DEBIT CREDIT Dr/Cr BALANCE
Sea‘ 30 | Forwarded Cr 89|9(8|2| 50
Oct. & J28 20|06 - Cr 9219 8| & 50

i5 J29 2(8|8|0) - Cr 95| &6 & 50

22 J30 J| 3|00 — Cr 99|1|6|8] 50

29 J31 F| 01|56 = Cr 102|118 3] 50
ACCOUNT Revenue—Food No. 405
DATE PARTICULARS PR. DEBIT CREDIT DriCr BALANCE

Seg 30 | Forwarded Cr 2387|575

Oct. & J28 7|36 — Cr 2|6 10| 75

15 J29 TI0|5] = Cr 25315 75

22 J30 7|60 22 Cr 26(0|6|5) 87

29 J3I S| 7|0 45 Cr 26193 6] 42
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CHAPTER 7 REVIEW EXERCISES (continued)
Exercise 7, p. 261 (continued)

A. (continued)

ACCOUNT Automotive Expense No. 501
DATE PARTICULARS | PR. DEBIT CREDIT DriCr BALANCE
Sep. | 30 | Forwarded Dr 8|9|4[4]52
Oket. 10 J28 F|2|0] - Dr 9\2|714| 52

18 J29 842|325 Dr 10[1|1|6| 77
25 J30 4|3|5] - Dr 10|5|5|1| 77
ACCOUNT Bank Charges Expense No. 505
DATE PARTICULARS PR. DEBIT CREDIT Dr/Cr BALANCE
Seg 30 | Forwarded Dr 718|4]12(25
Oet. 5 J28 &8|2(5]| 17 Dr 6 7|42
ACCOUNT Maintenance Expense No. 510
DATE PARTICULARS PR. DEBIT CREDIT DriCr BALANCE
Seg 30 | Forwarded Dr I5|8|4]6| 28
Oct. 17 J28 G100 — Dr 16|4|4| 6] 28
ACCOUNT Miscellaneous Expense No. 515
DATE PARTICULARS PR. DEBIT CREDIT DriCr BALANCE
Sep. | 30 | Forwarded Dr 1[s]2]5]75
Oef. 2 J28 2|32 50 Dr 1|7 8| 25
26 J31 12 50 Dr I|8|8|5| 75
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CHAPTER 7 REVIEW EXERCISES (continued)
Exercise 7, p. 26| (continued)

A. (continued)

ACCOUNT Mortgage Interest Expense No. 520
DATE PARTICULARS PR. DEBIT CREDIT DriCr BALANCE
Sep. | 30 | Forwarded Dr 6|3|7|5] -

Oet. 20 130 7|79 16 Dr 7l1|5)14]| 16
ACCOUNT Telephone Expense No. 525
DATE PARTICULARS PR. DEBIT CREDIT DriCr BALANCE
Seg 30 | Forwarded Dr 1]10[2]8]33
Oct. 31 J31 2|12 50 Dr 1|2)4|0]83
ACCOUNT Utilities Expense No. 530
DATE PARTICULARS PR. DEBIT CREDIT Dr/Cr BALANCE
Sep. | 30 | Forwarded Dr 9|2|7|5| 68
Oct. 30 J31 81919]52 Dr 10|1|7]5]20
ACCOUNT Wages Expense No. 535
DATE PARTICULARS | PR. DEBIT CREDIT DriCr BALANCE
Seg. 30 | Forwarded Dr 45|5(4]7]95
Okct. 7 J28 11225 - Dr 46 7|71 2| 95
14 J29 HI|T)5] = Dr 479\ 4| 7| 95
21 J 30 1|2{2|5] - Dr 49|1|7|2]| 95
26 J31 1|1[9|5] - Dr a0\ 36| 7| 95
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CHAPTER 7 REVIEW EXERCISES (continued)
Exercise 7, p. 261 (continued)

B HARBOUR GOLF LINKS
TRIAL BALANCE
OCTOBER 31, 20—
ACCOUNTS DEBIT CREDIT

Bank 2| 3| 7|8 27
Supplies—Golf Course 11|9]12|5| 90
Supplies—Office 2|4|0|7| 75
Property 225(1|1|2| 65
Buildings 128|014\ 0| -
Automotive Equipment 30|9|5|6| —
Maintenance Equipment 22|6|5|0| 60
Bank Loan 1s|ol0|0f -
A/P—Blair’s Automotive 1|1|1|4| 95
A/P—Main Supply 1\7|71]| 62
A/P—Pro Equipment 2|5|5|9] 10
HST Payable 1|9|8|4| 02
HST Recoverable 7|1|6| 54
Mortgage Payable 169(0|0|0| —
Shirley Ngakien, Capital 142|0|2|7| 46
Shirley Ngakien, Drawings 29|9(0|0| -
Revenue—Golf 102|1|8|3| 50
Revenue—Food 26(9|3| 6| 42
Automotive Expense 10|5|56(1| 77
Bank Charges Expense 8|6|6| 7| 42
Maintenance Expense 16|4|4| 6| 28
Miscellaneous Expense 1|8|8(5| 75
Mortgage Interest Expense 1\5|4|16
Telephone Expense 1|2|4|0| 83
Utilities Expense 10|1|7|5| 20
Wages Expense 50| 3| 6| 7| 95

S62|5|T|7| 0T || S562(5|7|7| OF
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CHAPTER 7 REVIEW EXERCISES (continued)
Exercise 7, p. 261 (continued)

C.
HARBOUR GOLF LINKS
INCOME STATEMENT
TEN MONTHS ENDED OCTOBER 31, 20-
Revenue
Revenue—Golf $102(1)|8| 38| 50
Revenue—Food 26\9|3|6| 42
Total Revenue $i129|1 92
Expenses
Automotive Expense $ 10\5|5|1|77
Bank Charges Expense 8|6 6| 7| 42
Maintenance Expense 16|4|4|6| 28
Miscellaneous Expense 1|8|8|56|75
Mortgage Interest Expense 7|1|5|4| 16
Telephone Expense 1|12|4|0| 83
Utilities Expense 1011 7| 5| 20
Wages Expense 50| 3| 6| 7| 95
Total Expenses 1064 36
Net Income § 22|6|: 56

December 10, 2018
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CHAPTER 7 REVIEW EXERCISES (continued)

Exercise 7, p. 261 (continued)
D.

HARBOUR GOLF LINKS

BALANCE SHEET

OCTOBER 31, 20-

December 10, 2018

ASSETS

Current Assets

Bank

$ 3

~3

27

Supplies—Golf Course

11

by
&

Supplies—Office

75

Total Current Assets

92

Long-Term Assets

Property

$225

65

Buildings

128

Awtomotive Equipment

30

Maintenance Equipmend

22

WD~

= ;S

Thtal Long-Term Asseis

406

Total Assets

425

L

17

LIABILITIES

Current Liabilities

A/P—Blair 5 Automotive

95

A/ P—Main Supply

-3

e

62

A/ P—Pro Equipment

b | e

10

HST Payable

02

Less: HST Recoverable

54)

HST Owed

48

Thtal Current Liabilities

Long-Term Liabilities

Bank Loan

$115

Mortgage Payable

169

Total Long-Term Liabilities

284

Toral Liabilities

8290

15

OWNER'S EQUITY

Shirley Ngukt'en, Capital

Balance January 1

\$142

46

Net Income

§22\6|2|0] 66

Less: Drawings

(29

k=]
=
=

Decrease in Capital

(7

44)

Balance September 30

134

8| 02

Thtal Liabilities and Equity

8425

17
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CHAPTER 7 REVIEW EXERCISES (continued)
Questions for Further Thought, p. 263

1.

People who are not fully qualified acc nis may refer to th lves as acc nis

because il gives them a feeling of importance and respectabilily. Also, they might not
understand the full scope of an accountant’s role.

The advantage of using checkmarks to cross-reference between the journal and ledger is that
it quickly shows which items have been posted. The disadvantage is that checkmarks do not
show the location of the posted items. Therefore, they cannot really be used to cross-reference

the items between the ledger and the journal.

An accounting error thai is found afier a long time is corrected by a journal eniry because

many other entries have been recorded in the accounts after the occurrence of the error. It

would be very impractical to write the correction in the accounts since it would invelve cross-

ing out and correcting many entries, leaving the accounis very difficult to read and possibly
causing more errors. It would also look suspicious to anyone examining the accounts.

If you look at the Teacher’s Key when you have an exercise that does not balance, you will not

learn how to apply accounting technigues to find your errors. This is a bad habit because
will not learn the skills you need to continue studying accounting and to work in the field.

In my former position, I learned all about accounting for a tire company. But the accounts and
the busii environment of an insurance company are very different from what I previously
experienced. Therefore, my new job could be very difficult for a while until I learn the new ter-

minology, the nature of the insurance business, and the new books and records of accounts.

The teacher thoughl my answer was wrong because I gave the credil parl of the entry firsi.
Accountants usually describe the debit part of the entry first and then the credit part.

If an entry for Smith is posted to Smythe’s account instead, the error would probably be
detected when the company tried to collect Smith’s debt from Smythe. Or the error would
be detected when Smith paid the amount owing and the accounting clerk could not find the
corresponding debit in Smith’s account.
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CHAPTER 7 REVIEW EXERCISES (continued)
Questions for Further Thought, p. 263 (continued)

8.

If the ledger does not balance by $5 you cannot change one of the accounts to force it lo

balance. You do not know how many errors there are in the accounts. The individual errors

could be very large even if the irial balance total is only $5; for example, a debit error of
$50 000 and a credit error of $50 005. All the errors must be found and corrected.

CASE STUDIES (page 264)

Case | A Stitch in Time . . . (p. 264)

1.

Karen is correet about the general journal being a record of all her transactions and it is

true that she is saving some time in the short run by not pesting. However, she has not
considered the serious disadvantages of her system.

One disadvantage to not using ledger accounts is that Karen does not have quick access
to account totals she may need to make informed management decisions, To obtain such
account balances, she would need to review man; journal entries, a very time-

consuming process. As well, the posting of journal eniries will need o be done eventually

when she prepares financial stat ts. Therefore, Karen's system saves her no time in the

long run and denies her valuable information in the short run.

Case 2 Does the Order of Accounts Matter? (p. 264)

1.

One disadvantage of Randy’s system is that it makes preparing ial stali is more

lime ing since the s are in alphabetical not order, with bal sheet

accounts followed by income stalement accounts. Also, his system makes it difficull for outsiders,

such as auditors, to review his accounts since they are not in the order that accountants use.
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Case 2 Does the Order of Accounts Matter? (continued)
2.

RANDY'S CAR CARE
TRIAL BALANCE
OCTOBER 21, 20—
ACCOUNTS DEBIT CREDIT
Cash G| 69|10 —
Supplies 2| 1|5| -
Office Equipment 4|7|2| -
Car Care Equipment gle|o|o| —
Accounts Payable &glojo| -
Randy Sandhu, Capital 4|5|0|0| -
Sales 11(3|1|8| -
Advertising Expense 91| -
Miscellaneous Expense 1{0|0| -
Rent Expense 2|50 -
16|6|1|8] - 16|6|1|8| -

Case 3: Challenge Frustration for the Auditor (p. 265)
1. Answers will vary. Three possible answers are given below. Students may find other solutions.

GENERAL JOURNAL PAGE
DATE PARTICULARS PR. DEBIT CREDIT
20— Solution 1
Automobile 10|o|o|o| -
Banik iofo|o)ol -
A/P—C. Paints slo|ojo] -
Bank s|o|ofo| -
Painting Equipment 10|10|0|0| -
A/R—F. Wait s|o|ofo| -
City Loan Co. s|lofofo] -
Bank slo|ojo] -
Muterials s|o|ofo| -
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Case 3: Challenge frustration for the Auditor (continued)

1. (continued)

GENERAL JOURNAL PAGE
DATE PARTICULARS PR DEBIT CREDIT
20~ Solution 2
Painting Equipment i0|o|0(0
Bank 1o|o|0|0
Automobile io|o|o|o
A/R—P: Waii S|0|0|0
City Loan Co. s|l0|0|0
A/P—C. Paints slefolo
Bank aloj0oe
Bank a|g|o|o
Materials &lojo0
20— Sol, 3
Automobile ioje|oloe
Bank ajo|eoe
City Loan Co. s|l0|0|0
Painting Equipment io|ele|o
Bank 1o|ojo|o
A/P—C. Paints slefolo
Materials s|0|0|0
Bank a|o|o|0
A/R—P. Watt slojolo

Case 3: Challenge Frustration for the Auditor (continued)

2. Reports should follow proper business format. Reports should explain why financial

statements cannot be prepared from the information supplied and that the bank will not

approve the loan without the audit being completed.
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