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• Union Dues
• Pension
• Canada Savings Bonds
• Medical / Dental plans

          BENEFITS  
a range of programs that 
benefit employees; these 
vary from employer to employer

These amounts are 
subtracted from the 
gross earnings before
taxes are calculated.

Examples:
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PEI

Before  Tax Deductions

     The amount we subtract off the gross earnings.

$1.38  +  $43.00 = $44.38
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Gross Pay - Before Tax Deductions

Calculate the"taxable gross" pay.

PEI

Taxable Gross

$500.00  $44.38 = $451.62
The amount used to calculate tax.
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Federal & Provincial Tax

www.craarc.gc.ca

"Canada Revenue Agency"

English
Links for business  Payroll

Payroll Deductions Online Calculator (PDOC), payroll tables, TD1s, and more

T4032, Payroll Deductions Tables

T4032  2011 
Scroll down to the bottom of page to choose province

http://www.cra-arc.gc.ca/
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Most employees prefer to be under Code #1 because 
they will get money back at the end of the year.

WHAT CODE???
 Employers have their employees
 fill out a Personal Tax Credit Return
 form to determine how much taxes
 should be taken off each cheque.

School...  Disability... Spouse... Caregiver... Infirm dependent... etc.  ???
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Net Pay = Gross Pay  Deductions  Taxes
$650  $34.60  $134.78

$480.62
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Calculate:
1.  EI
2.  CPP
3. "Before tax Deductions"
4.  Taxable gross pay
5.  Federal Tax
6.  Provincial tax
7.  Net Pay

3

$26.00
$55.00

$775.00
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Homework
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