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Cash: currency, cheques, money orders, and bank deposits 

Bank Loan Payable: the claim of a bank against the assets of 
a borrowing business

Accounts Payable: amounts owing to creditors (other than 
banks) for the purchase of goods or services

Mortgage Payable: a long­term debt wherein the collateral 
consist of the property bought

Accounts Receivable: amounts owed to the company by 
customers for the purchase of goods or services.

Some Terms to Know
(relating to the Accounting Equation)
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Homework
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