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Betty-Ann's bank offers a simple interst rate of 
4% per annum. How much interest would Betty-
Ann earn on her investment of $4000 after 8 
months?
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The interest earned on a deposit is $25 with an interest 
rate is 6% per annum. If the money was invested for 2 
years, what is the principal?
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Terminology Tango

annualy

semi-annually

quarterly

monthly

semi-monthly

bi-weekly

weekly

daily

# of compounds per year
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Calculate the final value of an initial investment of $6000.00. 
Interest is paid at 4% per annum, compounded semi-annually, for 
three years.
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Calculate the final value of an initial investment of  $8500.00. 
Interest is paid at 3.75% per annum, compounded semi-annually, 
for three years.
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(258.00)

258.00

258.00

a) What was the previous balance?

b) What interest rate is charged on this credit card?

c) Was there a payment made by the credit card holder?

d) How many purchases were made this month?

e) What should the minimum payment be and when is it due?

f) How much interest will this customer have to pay?

Minimum payment is 5% or $10.00, whichever is greater
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Troy borrows $5620.00 to purchase a four wheeler. 
He takes out personal loan from his credit union at an 
annual rate of 5% with an amortization period of 5 
years. Use the personal loan payment calculator table 
(page 132) to answer the questions.

a)  What is Troy's monthly payment?

b)  Calculate the total amount he will pay
     over the 5 years.

c)  Calculate the finance charge on the loan.
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John is purchasing a new car which costs 
$42,000.00. He has a down payment of  
$5000.00. He takes out a personal loan from his 
local bank at an annual rate of 5.75% and an 
amortization period of 4 years. (Use 15% HST) 

a)  What is John's monthly payment?

b)  Calculate the total amount he will pay
     over the 4 years.

c)  Calculate the finance charge on the loan.
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Jack is purchasing a new trailer which costs 
$36 000.00. He is trading in his old trailer which 
they valued at $15 000.00. He takes out a 
personal loan from his local bank at an annual 
rate of 5.25% and an amortization period of 5 
years. (Use 15% HST)

a)  What is Jack's monthly payment?

b)  Calculate the total amount he will pay
     over the 5 years.

c)  Calculate the finance charge on the loan.
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