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Betty-Ann's bank offers a simple interst rate of Mionths gfi_thj;ism
4% per a¥dm. How much interest would Betty- e
Ann earn on her investment of $4000 after 8

months?
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The interest earned on a deposit 1s §25 with an interest
rate is 6% per annum. If the money was invested for 2
years, what is the principal?
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Terminology Tango
# of compounds per year

annualy S 1

semi-annually )

quartetly 5 Yy

monthly S |7

semi-monthly > 24

bi-weekly > 26

weekly > 5?2

daily 5> 3O



Day 13 - Review.notebook

December 02, 2019

Calculate the final value of an initial investment of $6000.00.
Interest 1s paid at 4% per annum, compounded semi-annually, for

three years.
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Calculate the final value of an initial investment of $8500.00.
Interest 1s paid at 3.75% per annum, compounded semi-annually,
for three years.

Gwen A = :E (1 + ;)EL

‘\:? L (M)
P- 3500 A= B500 (( 1+ 25

¢= 0.0315 o
1:_?5 A:%E’uoo(\ +0.01%15)
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« N\ A= 8500 (111107 141)
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Send Payment To:

Credit Card Statement 0 Box 55
Minimum payment is 5% or $10.00, whichever is greater nytown,
Account Number Name Statement Date Payment Due Date
1234 567 8901 Suzy Student 1/15/2005 2/14/2005
Credii Line Credit Availak nnce Minimum Pay| Due
I e S e
Reference Sald Posted Activity Since Last Statement Amount
39XB773 12/12 Pavnaent Thank You (258.00)
TEXY66T | 12/20 12/22 Gas 'n' Go SmallTown US | 352
34XP889 | 1223 | 1226 | Gift Attic whoville - US | 8302 (| Y ouechoss
23XY00L | 1226 12/28 | Computer Monitor Techwille  US [697.78 e -
ToXO0ELL 1/8 1/10 Pizza Palace SmallTown US | 24,53 &o )
PrevionsBalapes— (+] 25%. (<] Current Amount Due 133031
Purchases [+]| 8 38 =1 Amount Past Due I
Cash Advances +l Amount Over Credit Line| o0
Payments (-)l 258 0%0 Minimum Payment Due | 10.
Credits =) C. |
Finance Charges ) 0.8 |
Late Charges (+]I 6.% |
|

NEW BALANCE (= ]I 83.05_7

FINANCE CHARGE SUMMARY | PURCHASES | ADVANCES | For Customer Service Call
I | | 1-B0O-555-3355

centag I 3p0 I 350 | For Lostor Stolen Cards, Call:
Annual Percentage Rate u | | BER.558. 555

2) What was the previous balance? #2359

b) What interest rate is charged on this credit card? Z)Q)O/ ®

c) Was there a payment made by the credit card holder? }32 s@sga)
d) How many purchases were made this month? 4 —= %30.51

e) What should the minimum
Xx0.05 o

= (VN
) How niuch interest will this customer have to pay?

payment be and when is it due?

Februa (3 \4 2005
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Troy borrows $562000 to purchase a four wheeler. PERSONAL LOAN PAYMENT CA ; | ATOR
ol

He takes out personal loan from his credit union at ar [ftAlied il iil '.I'.'. L
) L ) IPOUNDED MONTH|
annual rate of 5% with an amortization period of 5 Interest rate (%) | Term in years
years. Use the personal loan payment calculator table ! z 4 4 7
— 13 h . 300 Bag9 4298|2908 | 2213 1797
(page 132) to answer the questions. 35 8481 14303 | 2919|2224 1808
e 500 B5.51 4387|2997 103 |@8er )
. ' —_
a) What 1s Troy's monthly payment? 525  |8572 4398 3008 |2314 18S9
550 g584 | 4410 | 3020 |2326 | 1810
00 \ 575 85.95 4471 3041 23.37 19.22
(‘) o N. (“ \%é%j 5.00 8507 4437 | 2042|2349 | 1923
® 525 8518 4443 | 3054 | 2360 | 19.45
(Vo) X CS'B) 550 8530 | 4455 | 3085 | 2371 1957
ﬁ 575 8541 | 4466  |3076  [2383 | 1968
() 700 8553 4477 | 3088 | 2395 | 1980
- 5.6 10692 /i

b) Calculate the total amount he will pay
over the S years. 5 \3 = &0 \\\S

‘\0&,.05 %00 = a(O)JG’),OO

c) Calculate the finance charge on the loan.

b cae -t - By ®
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o Caleuloke st afler tox
© &b\-««c" Amﬂ PO‘JN‘\+

John is purchasing a new car which costs
$42,000.00. He has a down payment of

NA UAN PAYMEN |
HLY PAYMENT PER $100 :
WPOUNDED MONTHLY

-—
S =
o

$5000.00. He takes outa persorat loan from his interest rate (%) | Term in years

local bank at an annual rate of 5.75% and an 1 2 3 i @ |5
oo . e 300 BiB9 | 4298 | 7908 2213 797

amortization period of 4 years. (Use 15% HST) : : : : : :
— 35 8481 4308 | 2919 2224 18.08

NS \/\/\/
° - L|

L‘m X \‘ \S = m 5.00 B5.61 4387 | 2997 2303 1887
5.25 B572 | 4388 | 3008 2304 18.99
° ‘-&%7)% — m — L‘?)m 550 g588 | 4410  |3020  |2326 | 1310
® 505 8595 4421  |3031 (2337 N | 1922
6.00 86.07 44.32 30.42 3AT | 1933
HQ G\QQAS ‘\'0 bd"fow L‘Sm .e B.25 8518 4443 | 3054 | 2380 19.45
B.50 B5.30 | 4455 | 3085 | 2371 1957
. Y 5 B75 B541 4456 | 3076 2383 1968
a) What is J ohn's rnonthly payment: 700 551 | 4477 | 3088 | 2395 19.80

M YHP0 W) .30
\oO X415,

b) Calculate the total amount he will pay
over the 4 years. Y x \3 = 43 MG'\/“IS

8 011.90 x 4D =$4% S 16

c) Calculate the finance charge on the loan.

"L\X?ﬂa% —-ﬁ%?m PR
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° &b{faclf .\/\"Q '\'Taaﬁ ;q
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Jack is purchasing a new trailer which costs

HLY J-\'I'.Id.'llil:iill 00

$36 000.00. He is trading in his old trailer which NTIESS #48 '!h- ' “' OWED
DMPOUN DNTHLY
they valued at $15 000.00. He takes out a p : —
. Interest rate (%) | Term in years
personal loan from his local bank at an annual 1 2 3 F 5 0
rate of 5.25% and an amortization period of 5 a00 BAGY  |4298 2908 |23 |79
yeats. (Use 15% HST) NG, PN P WPy NP A
5.00 B551 4387|2997 (2303 | 1BAL
©0 () 60 | @::s §572 4398|3008 |2314 59
> 200005~ =2\ E N 57 T T
* \%m ' o 000! 5.50 B584 4410  [3020  [23286 1910

575 8595 44 303 2337 19.22

] a\m \ \'\S = ‘aL‘ ISO _ (o4 22: BEO7 4432 | 3042 2349 5

BG.18 44.43 30.54 23.60 19.45

B.50 BB.30 44 55 3065 73Mm 18.57
b w oD 675 BB.41 | 44 BB 3076 2383 19.68
e nzeds {o oorrowy A 1s0.

a) What is Jack's monthly payment?

(O MNP @) 1A
\OOO.°° xa\_\ .‘S

=\ AN xL&S% o\ /WW\J‘\'\

b) Calculate the total amount he will pay
over the 5 years. DKW= @ 119

4
$yR.© X @ = 316, €0

c) Calculate the finance charge on the loan.

b PRI f*at\ \S0 :‘b%%. o0

10
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an item of economic value owned by an indivi

to cash

I=Prt

an agreament in which a borrower receives something of value, and

agrees ta pay far it later

sr——— <

e banking that is done over the internet; by telephone: or ATM

an Item of value pledged by a borrower to secure a laan

. asecret number {password) to halp protect your identity

an approved lean ameunt that you can draw on as needed, with interest

g e

mate of the time It takes to doubls the investment

ment sometimes required at the time of purchase

December 02, 2019
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ST .

SRS LR

%‘J&t Is borrowed for a specific term, to be paid back with interest

|, short-term loan with a high interest rate intended to caver the

; w@unﬁﬁ until their next pay day b 4

12
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Activity description

T VN T
PAYMENT - THANK YOU {5421.57) .
SHOES 455,007 %
Burger King 510.79
Irving Oil $50.38

Calculating your banance
Previous balance

Payments & credits

Purchases

Cash advances

Interest
Other fees
MNew Balance

LA 48 L odn n A U

13
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L CC e
W
500 8561 PETTY] 2997 2303 18.87 x i q
525 g572  l4388 3008 J23uMd 16.99
550 BS.B4 4410 30.20 #3386 1910
575 8535 44N 3031 737 19.22
600 BE.O7 4432 3042 23.48 H.H“
o B BB 18 4443 30.54 23560 N .
650 K& a0 44 55 A 65 an
675 BE 41 44 66 30.76 Z3E3 1968
700 BS K3 44T N AR 95 14 RN

Sally borrowed $3500 at 6.25% interest for 5 years.

a) What is her monthly payment?
b} How much does she pay back to the bank in total?
c) What is the finance charge?

fggg= oy
Q) 1945« 38= b 68.08/(enordhn

B b 6O ©§-08= 4;084:90
&) yogw.go - 3500 = 1581 80

Randy has invested $3000 in a savings account which earns 5.21% it

compounded quarterly.
a) How much will his investment be worth after 5 years?

1

14
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08 4389
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1. Randy has invested $3000 in a savings account which earns 5.21% interest per annum, g
FoynTr N A
compounded quarterly. A= }\C i' =) L K‘?‘C{) :
a) How much will his investment be worth after 5 years? g | 8 0-053 ) 3
T s |
P"-‘: "Hals A ﬂ,'_f{:..'s' —-—
i = ne2G8) 18
b) How much interest did he earn? ; B=22886 2?

¥ 8% .19

2. Fred has a Self Service Account from the Bank of Atlantic Canada, during the past maonth she
withdrew $50 from a Royal Bank machine, purchased 5100 worth of travelers cheques, paid the
telephone bill using internet banking, and wrote 14 cheques. If his balance was 52500 how

¥ 460

much did he pay in service fees? (page 96 will help)

December 02, 2019
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