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Troy borrows $5620.00 to purchase a four wheeler. 
He takes out personal loan from his credit union at an 
annual rate of 5% with an amortization period of 5 
years. Use the personal loan payment calculator table 
(page 132) to answer the questions.

a)  What is Troy's monthly payment?

b)  Calculate the total amount he will pay
     over the 5 years.

c)  Calculate the finance charge on the loan.
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John is purchasing a new car which costs 
$42,000.00. He has a down payment of  
$5000.00. He takes out a personal loan from his 
local bank at an annual rate of 5.75% and an 
amortization period of 4 years. (Use 15% HST) 

a)  What is John's monthly payment?

b)  Calculate the total amount he will pay
     over the 4 years.

c)  Calculate the finance charge on the loan.
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Jack is purchasing a new trailer which costs 
$36 000.00. He is trading in his old trailer which 
they valued at $15 000.00. He takes out a 
personal loan from his local bank at an annual 
rate of 5.25% and an amortization period of 5 
years. (Use 15% HST)

a)  What is Jack's monthly payment?

b)  Calculate the total amount he will pay
     over the 5 years.

c)  Calculate the finance charge on the loan.
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Homework
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