Day 2 - Simple Interest (after).notebook November 13, 2019

Simple and Compound Interest
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Slmple Iﬁt@f est . Interest calculated as a

petrcentage of the principal.
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Compound Iﬁt@f@St - The interest paid on the

principal plus interest
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Terminology Tango

# of compounds per year

annualy
semi-annually
quartetly
monthly
semi-monthly
bi-weekly
weekly

daily
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SIMPLE interest

Interest = Principal x rate x time
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Gordon wants to invest $2000.00. His bank offers an
investment option that earns simple interest at a rate of
1.75% per year. How much interest will he earn in 1 year?
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Gordon wants to invest $2000.00. His bank offers an
investment option that earns simple interest at a rate of

1.75% per year. How much interest will he earn if he
invests for 3 years?
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Betty-Ann's bank offers a simple interst rate of Months of the Year |
. P i — %‘1 il o
4% per 220m, How much interest would Betty- i
Ann earn on her investment of $4000 after 8 m%ﬁrﬂb};sﬁ
months? Sheiers
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The interest earned on a deposit is $25 with an interest
rate is 6% per annum. If the money was invested for 2
years, what is the principal?
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Homework

November 13, 2019
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. Jeffwants to Invest $5000,00, His bank affars an oestment option that eams simple interest at

arate of 1.5% per year. How much would he miake in nter I SU-T\TQI 06 )[
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. The interest carned on a deposit is 57500 with an nterest rat annum. I the money
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was investad for 3 years, what is the principaiy

. Holly wants to invest 5380000, Her bank offers ameesmen: cption that earns simple interest
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atarate of 2.5% per year. How much would fi mal

. Wil's bank offers a simple Interest rate of 27554 per annum. How much interest would Will

earn on his investment of 10,000.00 aftar & months?
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. The interest eared on a deposit Is $125,00 with oo i of 3.5% per annum, if the
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