Day 9 - Loans & Lines of Credit (after).notebook November 25, 2019

Personal Loans
Lines of Credit
Overdrafts
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Terminology Matching

#

& Tonis Pan " www. ClpanOfcom/B1975




Day 9 - Loans & Lines of Credit (after).notebook November 25, 2019

i !Q%h‘ l ; failure torepay a loan

\
\ "’ Og CT ; an approved loan amountthat you can draw on as needed, with interest charged

on the money used

collateral QO\Q\Q(O\\ ; an item of value pledged by a borrower to secure a loan
ovardrafzprotectio g jo g\ ¥
srrertizatienperiod “wo C—*\ NN an agreementwith a bank that allows you to withdraw more money froman

account than you have in it, up to a specified amount

asset—

; an item of economicvalue owned by an individual that could be converted to cash

k& £ 1it
\mn ; money thatis borrowed for a specific term, to be paid back with interest
= k_] b I ogﬂ ; asmall, short-term loan with high interestrate intended to cover the borrower's
) : \1

R — O\\Y\Of‘ 2

P20 0d

expenses untiltheir next pay day

%e time required to pay back a loan
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Secure vs Unsecure Loans:

ml/ I

There is no collateral needed.

"L : 1Al
. ow risk
The borrower has a promise to

turn over to the lender a
particular item of value if the
loan is not paid.
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A payday loan store charged Matt Wt on a $350.00 loan. Matt paid
back the total amount of $390 after 10 days.

\=40 Y= 350 JE'— 0
5
What was the daily interest for this loan?

PAYDAY | I =DPrt

ADVANCE 40 = (350)r(10/365)
. 40 = 9.589041095r
417 =r os o decimal

4.17 x 100 = 417% yearly interest
417/ 365 = \4 /o daily interest
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Jean-Paul borrows $2500 to purchase a O\«\wi\’\’ Ol fO'UJQa
laptop computer ard software. He takes out : ‘mpﬁﬁ'tant
a personal loan from his credit union at an \0OC
0 i 1 1 PERSONAL LOAN PAYMENT C.2 ATOR
ann-ual rate of 6.25% with an amortization I e T BT
period of 2 years. Use the personal loan (INTEREST COMPOUNDED MC
payment calculator table (page 132) to sy :"""""" "Ea’zs ® y ;
answer the questions. 3.00 B4.69 4298 79.08 7213 1797
. 3.25 848l 4309 2919 [2224 | 18.08
a) What is Jean-Paul's monthly payment? >~ A~
5.00 8561 4387|2997 |2303 | 1887
2500/1000 = 2.5 525 8572 4398|3008 |7314 | 1899
5.50 g584 4410 [3020  |2326  |1810
575 8595 4421 |3031  |2331  [1922
4443 x 2.5 = $111.08/ \\,‘ 6.00 8607 4132 /3042  [2349 1933
——— ™o @® o 518 (2443 )[3052 2380 19.45
. B.50 8630 | 4455 | 3065  |2371 | 1957
b) Calculate the total( aarnm‘lgt he \x&ll pay \\ a5 men [ms | [me[rase
over the 2 vears. X = \\\ 700 8653 4477 3088|2395 | 1980
< year: My )

$111.08 x 24months = $2665.92

c) Calculate the finance charge on the loan.

2665.92 - 2500 = $165.92

\
L\Q\ M \A“'\o& W .“Q Cost |
w'?og%&k \Ooff 3w GG looreaw, ﬂS
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Jennifer borrows $6520 at her credit union at an
annual rate of 5.25% with an amortization
period of 4 years. Use the personal loan
payment calculator table (page 132) to answer
the questions.

PERSONAL LOAN PAYME
MONTHLY PAYMENT ~ER

Interest rate (%) | Term in years

a) What is Jennifer's monthly payment? ’ 2 8 4 9|5

y 2 2.00 8469 | 4298 | 2908 |z213 | 1797
U

o0 X 09D 5.00 8561|4387 299  |zan3 | 8@
&" - | ® 555 8572|4398 |3008 (2314|1839
= Q. *h 5.50 8584 4410 | 3020  |2326 | 1910
6-S0 \50 . 3 / Mmon 575 8595 4471 | d0a1 | 2337|1822
. 5.00 8607 4432 | 3042|2349 | 1933
b) Calculate the total amount she will pay e e T Tao Tme o
over the 4 vears. - v n“ﬁ £.50 8630 4455 3085  |2371 | 1957
’-‘; ( q x \a ‘-‘8 J B.75 8641 | 4466 3076 2383 19.68
700 8853 4477 | 3088|2385 | 1980

heo®1 xug - hauy e

c) Calculate the finance charge on the loan.

#ﬂaq\_% $ 6300 ° 4 6
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Trevor borrowed 932.00 from the bank of Montreal at an annual rate of 6.50%
with an amortization period of 3 years. Use you personal loan calculator to

answer the questions.

a) What is the monthly payment?
O RO () 2065
\qoO>® X 04%
= 0532 835 .57 /el

b) How mych will he pay baCkJ(i{i tal?
2x 10 = 2% mwnins

SN Y X% © “\oa% 9

c) What is the finance charge?

$\axg 5o —s"\%;; 00 = \‘5 A6 SBS

DAN PAYMENT CALCULATOR
MONTHLY PAYMENT PER $1000.00 BORRE
INTEREST COMPOUNDED MONTHL)
Interest rate (%) | Term in years
1 2 3 ‘ 4 5
3.00 B4E3 (4298 [2908 [z213 [wm7 |
325 8491 4309|2919 7224 |08 |
~
500 8551 4387 | 2997 23.03 18.87
525 8577 4398 | 3008 7314 1899
550 8584 | 4410 3020 1326 1910
575 8595 | 4471 3031 7337 1922
6.00 8607 | 4432 | 3042 7349 1933
6.25 8618 4443 | 3054 27360 19.45
@ 650 B6.30 4455 3065 )I371 1957
675 86.41 4486 | 3006|2383 1968
700 8653 | 4477 | 3088 7395 19.80
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Homework

Page 135 #1-6
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