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Net Pay:
the money paid 
to an employee

 after 
deductions

 have been made

"Take-home Pay"
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1.  You must calculate the 
basic pay­period 
exemption that applies.
($3500 / # of pay periods)

2.  Subtract the exemption 
from the gross pay.

3.  Multiply by 4.95%

C
P
P

4.95%
There is a "basic yearly exemption" from CPP payments.

$3500

(0.0495)
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$3500
   52
= $67.31

$500.00
­   67.31
$ 432.69

$432.69 x 0.0495
= $21.42
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You need to calculate the Canada Pension Plan deduction for 
Zoe, whose is paid semi-monthly with a contribution rate of 
4.95% of any gross earnings above $3500.00.

Zoe's Gross = $2,650.00
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EI 1.63%

Maximum annual insurable earning is $51,300
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Calculate the Employment Insurance premium that will be 
deducted from Amanda's weekly pay.  In 2011, the EI premium 
rate is 1.78% of the gross earnings.

?
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You need to calculate the Canada Pension Plan, and EI 
deduction for Sam, whose is paid weekly with a CPP 
contribution rate of 4.95% of any gross earnings above 
$3500.00 and an EI rate of 1.63%.

Sam's Gross = $1,962.00
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Homework

1. Sarah earns $1020 every two weeks.
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