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Gordon wants to invest $2000.00.
His bank offers an investment option
that earns simple interest at a rate of
1.75% per year for 1 3 years.

I = Prt
I = (2000.00)(0.0175)(3)
I = $105.00

December 07, 2018

BettyAnn's bank offers a simple interst rate of
4% per annum. How much interest would Betty
Ann earn on her investment of $4000 after 8
months.

I = Prt
I = 4000 (0.04) ( 8 )
12
I = 4000 (0.04) (0.66)
I = $106.67

Dec 710:28 AM

Terminology Tango

daily

365 times a year

semiannually

twice a year

monthly

twelve times a year

quartly

four times a year

Dec 710:24 AM

Troy borrows $5620.00 to purchase a
four wheeler. He takes out personal loan from his
credit union at an annual rate of 5% with an
amortization period of 5 years. Use the personal
loan payment calculator table (page 132) to
answer the questions.

Time
in
years!!

Dec 710:28 AM

Calculate the final value of an initial
investment of $6000.00. Interest is
paid at 4% per annum, compounded
semiannually, for three years.

A = final value of the investment ...(principal + interest)
P = principal
r = annual interest rate
n = number of compounding periods in a year
t = term of the investment or loan in number of years

Dec 710:26 AM

John is purchasing a new car which costs
$42,000.00. He has a down payment of
$5000.00. He takes out a personal loan from
his local bank at an annual rate of 5.75% and
an amortization period of 4 years. (Use 15%
HST)

1. What is John's monthly payment?

1. What is Troy's monthly payment?

5620/1000 = 5.62
18.87 x 5.62= $106.05
2. Calculate the total amount he will pay
over the 5 years.

2. Calculate the total amount he will pay
over the 4 years.

$106.05 x 60 months = $6363.00

3. Calculate the finance charge on the loan.

6363.00  5620.00 = $743.00

Dec 710:25 AM

3. Calculate the finance charge on the loan.

Dec 710:21 AM
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December 07, 2018

Jack is purchasing a new trailer which costs
$36 000.00. He is trading in his old trailer
which they valued at $15 000.00. He takes
out a personal loan from his local bank at an
annual rate of 5.25% and an amortization
period of 5 years. (Use 15% HST)

1. What is Jack's monthly payment?

2. Calculate the total amount he will pay
over the 5 years.

3. Calculate the finance charge on the loan.

Dec 710:21 AM

Nov 1212:38 PM

Nov 1212:42 PM

Nov 1212:50 PM

Nov 1212:53 PM

Nov 1212:56 PM
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